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1. Contextual Overview: The Shifting Norwegian Landscape

The energy at our recent conference was unmistakable: the Norwegian wine market has hit a
point of no return. We are moving away from the "historical certainties" that once governed this
90-million-liter market and into a reality defined by digital velocity and volatile consumer
discovery. In a territory dominated by the Vinmonopolet—a single-buyer monopoly—the stakes
for producers and importers have never been higher. Consumers are now "window shopping" on
global social media feeds and digital platforms long before a product ever appears on a
Norwegian shelf.

The data confirms a "Red Wine Red Alert." For the first time since 1992, red wine’s market share
has dipped below 40%, punctuated by a 5.5% sales drop over the last year. Thisis not a
seasonal fluctuation; it is a structural realignment of the palate. As categories like hard seltzers,
ready-to-drink (RTD) cocktails, and natural wines surge, traditional development cycles are
proving dangerously sluggish. The monopoly structure, while stable, cannot protect industry
players from the reality that digital culture now dictates demand faster than any tender process
can react.

2. The Failure of the "Gut Feeling" Model

Relying on "gut feeling" or annual retrospective market reports is no longer a viable business
strategy; it is a strategic liability. In today’s high-velocity environment, sales figures are merely
"consequence data"—a record of what has already happened. To win, we must pivot to "intent
data," capturing search trends, e-commerce listings, and global on-trade menus before they
manifest in retail statistics.

The Barriers to Success The 80% to 90% failure rate of new retail launches is a direct result of
several critical mismatches:

o The Agility Gap: There is a staggering disconnect between the digital trend cycle, which
can peak in 6 months, and the agricultural reality of wine. While a digital trend moves at
light speed, it takes 7 years to rip up and replace a vineyard. This makes "heavy"
production lines a significant risk.

o Data Fragmentation: Importers often ignore the "Digital Buzz" found on search engines
and social media, relying instead on fragmented, lag-heavy sales reports that fail to
show the total global picture.

o Timing Mismatch: The traditional 3-to-5-year development cycle from concept to shelf
is obsolete. By the time a product arrives based on old data, the consumer has already
moved on.

The "So What?" for Producers Being "too late" to movements like Natural Wine or the rise of
"Tinto de Verano" (chillable reds) means losing all relevance with younger demographics. These
consumers aren't just buying a liquid; they are buying into a cultural moment. If the wine
industry remains rigid, it risks a permanent loss of revenue to more agile beverage categories.



3. Digital Velocity: From Messi to Micro-Trends

Strategic product development must now be "Culture-First." We track a "Nordic Ripple Effect”
where trends ignite in urban hubs like London, Paris, and Barcelona, move through Stockholm
and Copenhagen, and eventually hit the Norwegian market. This provides a 6-month to 2-year
"lead time" that savvy importers must exploit.

Digital signals now create instant, massive demand that traditional supply chains often cannot
fulfill:

¢ The "Messi Effect": When Lionel Messi mentioned mixing wine with Sprite, he did more
than generate $13 million in market value for Coca-Cola; he "de-complicated" wine. He
gave younger drinkers permission to treat wine as an accessible, mixable ingredient
rather than a prestigious, intimidating liquid.

o The Stockout Crisis: Trends like "Dubai Chocolate," "TikTok Cranberry Juice," and the
"Pasta Bake" phenomenon caused immediate global stockouts. In some cases, it took
dairy and juice producers months to catch up, missing the peak of the demand.

We must distinguish between Macro-trends (value-aligned shifts like No/Low alcohol and
Natural Wine) and Micro-trends (sporadic viral spikes). Using the "lead time" from leading
European markets allows Norwegian importers to prepare their portfolios while the trend is still
rising elsewhere.

4. Strategic Opportunities for Norwegian Importers & Producers

To future-proof portfolios, we must look beyond the wine aisle for innovation models. The most
compelling example is the dairy industry (Tine). As fluid milk consumption plummeted, they
executed an "Ingredient Pivot."

Innovation Opportunities

Trend Signal Strategic Value Action for Importers/Producers
Non-glass Sustainability and portability [Invest in lighter, climate-friendly formats to
Packaging (BIB, cans, cardboard). meet monopoly sustainability goals.

Chillable/Summer |Revitalizes the red category |Launch "Tinto de Verano" styles or light,

Reds for the "off-season.” high-acid reds intended for the fridge.

The "Ingredient" Mimics the dairy shift to View wine as a base; explore protein-

Pivot "functional" additives. enhanced, low-sugar, or wine-soda mixers.
. Test innovations in high-influence bars (on-

On-Trade Early Trends startin

. . |trade) before bidding for a full Monopoly
Warning bars/restaurants, not retail. rend
ender.

The Young Consumer Dilemma The under-30 demographic views wine through the lens of
value alignment, much like "second-hand clothing." They aren't brand-loyal; they are
movement-loyal. They seek sustainability, organic certifications, and "natural" labels because



these terms de-complicate a complex category. Capturing them requires "fast-fashion" agility:
small-batch testing and seasonal releases that mitigate risk while gauging appetite.

5. Final Takeaway: The Data-Driven Edge

The future belongs to those who view market volatility as a measurable advantage. Mitigating
the 80-90% failure rate isn't just about better marketing—it is a Capital Loss Prevention
strategy. By utilizing Al-driven data-crawling tools to monitor "Digital Buzz," we can stop reacting
to the market and start predicting it.

The Core Mission for Market Participants:

1. Look Outside the Category: Watch Dairy, Soda, and Fashion for cross-category signals
like "functional additives" and "value-based branding."

2. Prioritize Digital Demand: Move beyond the "Monopoly Sales Report" and value social
media sentiment and global restaurant menus as your primary sources of truth.

3. Build Agility: Shorten the distance between "signal" and "shelf" by utilizing small-batch
production and seasonal testing to catch trends on the ascent.

| encourage you all to embrace these digital tools to bridge the gap between global culture and
the Norwegian consumer. Let's build a proactive industry that leads the trend rather than
chasing the ghost of it.



