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Highlights in 2019

  Hafslund E-CO and Eidsiva 
integrate their operations 

 On September 30, Eidsiva Energi and  
Hafslund E-CO combined their operations in a joint pro-
duction and a joint grid company. Significant integration 
work has been initiated to facilitate efficient operations 
and to achieve the Group’s goals. Operationalization 
of the new organization, establishment of a mutual IT 
platform and implementation of initiatives to extract 
economies of scale is central in the ongoing work. The 
integration of two strong centres of competence within 
power production and distribution provides a unique 
starting point for long-term value creation. 

 New production capacity 
 Vamma 12, the new power production unit  
 in Nedre Glomma was officially opened on 
18 September 2019. The Vamma hydropower plant is 
the largest run-of-river production unit in Norway with 
an installed capacity of 128 MW and a mean annual 
production of 1 TWh. Vamma 12 will have a net contri-
bution of 230 GWh of new, emission-free power pro-
duction. The invested amount is, as previously stated, 
NOK 980 million. 
 

 New business concepts 
 The business area New Energy has  
 developed two business concepts, Haf-
slund Rådgivning (Hafslund Consultancy) and Ladeklar 
(Fully Charged) which constructs and operates electri-
cal vehicle infrastructure for housing cooperatives and 
condominiums. A letter of intent has also been signed 
with the Port of Oslo to establish a joint entity to con-
struct, own and operate zero-emission solutions in the 
port. These and other concepts and joint solutions will 
be further developed going forward.   

 The Group strategy 
 The Group strategy was aligned with the
                 changes in the structure following the  
               Eidsiva transaction and the Group’s vision 
“For a renewable and fully electric future” in 2019. 
According to the updated strategy, Hafslund E-CO 
aims to: 
• Grow, both organically and through consolidation.
• Innovate and early adopting new technology. 
•  Attract and develop employees and create a leading 

competence environment. 
• Accelerate the electrification of Norway. 
•  Lead the industry by being the most profitable  

power Group.

 Three power  
 plants under construction 
                Hafslund E-CO currently participates in three 
construction projects, Nedre Otta, Tolga and Mork. To-
gether, the completion of Rosten power plant in 2018 
and Vamma 12 in 2019, along with these ongoing de-
velopments, will provide around 1 TWh of additional 
renewable energy each year. 

 Solid results 
 2019 was a solid year for the hydropower  
 operations, which contributed to a strong 
underlying operating profit for the Group (operating pro-
fit excluding unrealised gains/losses on power price and 
foreign exchange contracts) of NOK 4 423 million, whereof 
NOK 3 723 million from continuing operations. Volume  
produced of 13.6 TWh and an achieved price of 39.2 øre 
per kWh where the main drivers for the solid results. 

 Volatile power prices
 The Group’s results are strongly exposed    
                to changes in power prices. Favourable prices 
contributed to a solid result in 2019. High power prices 
were also expected in 2020 but abnormal weather con-
ditions for the time of year has put considerable pres-
sure on forward power prices, and significantly weaker 
profitability is expected in 2020. 
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Key figures
NOK million 2019 2018

FINANCIAL KEY FIGURES1

Revenues  10 437  10 786 

EBITDA  6 073  5 504 

Operating profit (EBIT)  5 061  4 413 

Underlying operating profit  4 423  4 790 

Profit before tax  8 774  3 908 

Profit after tax  6 512  1 605 

Gain on sale of Hafslund Nett' -4 351  -   

Profit after tax adjusted for gain on sale of Hafslund Nett  2 161  1 605 

Net interest-bearing debt  10 692  14 745 

Subordinated debt (not included in net interest-bearing debt)  5 764  3 847 

Equity  33 108  16 501 

Total assets  65 327  49 180 

Capital employed  49 564  35 092 

Investments in fixed assets (continuing operations)  701  604 

ROE (%) 7% 10%

ROCE (%) 10% 13%

Net interest-bearing debt/EBITDA (x)  1,8  2,7 

FFO/Net interst-bearing debt (%)  33% 27%

Equity share (%) 51% 34%

OTHER KEY FIGURES

Number of employees 411 623

H2 - Total number of injuries per million hours worked 8,1 9,2

Produced volume (TWh)2 13,6 14,3

Achieved price (øre/kWh) 39,2 41,1
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 Forward price at 1 Dec    Forward price at 11 Feb    Spot price

1Key figures include both continuing and discontinued operations.
2 Deviation from normal production is due to lower than normal inflow levels and that Eidsiva Vannkraft’s production is included 
from the fourth quarter of 2019 only.
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Comments regarding 
the preliminary year-
end report 
Hafslund E-CO looks back on a year with strong financial results and the comp-
letion of the Eidsiva Energi transaction. Favorable power prices and efficient 
operations led to strong results for the hydropower business. The transaction 
with Eidsiva Energi and the integration of the grid and hydropower businesses 
means that Hafslund E-CO is well equipped for a renewable and fully electric 
future. At the same time, the large power price movements in the final week 
of the year, and into 2020, underline that Hafslund E-CO’s results, from year 
to year, are strongly influenced by environmental conditions.

A large hydropower producer and the Eidsiva transaction
Hafslund E-CO completed the transaction with Eidsiva Energi in 2019. 
The transaction represents the combining of the two groups’ main bu-
siness activities. The hydropower businesses are now part of Hafslund 
E-CO, whilst the grid businesses are now part of Eidsiva Energi. Concur-
rently, Hafslund E-CO has obtained a 50 per cent share in Eidsiva Energi. 

Prime Minister Erna Solberg 
opened the Vamma 12 power 

plant in September 2019.

Go to content Commentary
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The transaction with Eidsiva Energi represents an important milestone 
for Hafslund E-CO and will play a central part in the Group attaining its 
five main strategic goals: growth, innovate, attract, accelerate and lead. 
The integration confirms Hafslund E-CO’s position as Norway’s second 
largest hydropower producer through operating a portfolio of 21 TWh 
of renewable hydropower each year of which 17 TWh are owned. The 
transaction is of significant size and Hafslund E-CO believes that it 
could facilitate further consolidation of the Norwegian hydropower  
industry- a consolidation Hafslund E-CO wants to be a central part of. 

The combining of Hafslund E-COs hydropower production with Eidsiva 
Vannkraft, as well as Eidsiva Energi’s grid business with Hafslund Nett  
is expected to enhance competitiveness and profitability through increased 
economies of scale, operational efficiency and digitalisation. Further, a 
larger organisation lays the foundation for a stronger knowledge-based 
environment. Overall this will lead to Hafslund E-CO becoming a more 
attractive employer, enable the Group to offer more competitive solutions 
and over time lay the foundation for higher dividends to its owners. It 
also makes Hafslund E-CO better equipped to maintain a strong position 
in an industry that is constantly subject to change, and at same time 
enabling further growth and new opportunities within both hydropower 
production and New Energy.  

The integration with Eidsiva Energi meant that Hafslund E-CO, via its 
ownership of E-CO Energi1, acquired Eidsiva Vannkraft2 against Eidsiva 
Energi becoming a minority shareowner in E-CO Energi with a 42.8 per-
cent share. At the same time, Hafslund Nett was transferred to Eidsiva 
Energi against Hafslund E-CO acquiring a 50 per cent share of Eidsiva 
Energi. As a result of the transaction Eidsiva Energi now owns 100 per cent 

of the grid business, which as of 1 January 2020 is a joint grid company 
called Elvia3. Elvia is Norway’s largest grid company, and both owns and 
operates the networks in Oslo and Innlandet as well as larger parts of  
Viken (formerly Akershus and Østfold). Eidsiva Energi also owns businesses 
operating within bioenergy, broadband and power sales in addition to its 
minority share in Hafslund E-CO’s hydropower business. Through both 
direct and indirect ownership, Hafslund E-CO now owns 78.6 per cent 
of the joint hydropower business. In addition, Hafslund E-CO owns 90 
per cent of Hafslund Produksjon Holding which consists of hydropower 
plants in the lower parts of the Glomma region. 

The parent company Hafslund E-CO and E-CO Energi Holding merged 
in December 2019 in order to simplify the Group structure and to transfer 
the Group’s debt to the parent company.

1Changed its name to Hafslund E-CO Vannkraft AS in 2020.
2Changed its name to Hafslund E-CO Vannkraft Innlandet AS in 2020.
3The Hafslund Nett and Eidsiva Energi Nett merger was effectuated 1. January 2020 and the company took the name Elvia AS.
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This gives the following Group (simplified) structure for the Hafslund 
E-CO Group at the end of 2019: 

Strategy, business development and Ny Energi (New Energy)
The transaction with Eidsiva Energi means an increased focus on hydro-
power for Hafslund E-CO. In addition, the Group has some activities  
within New Energy and significant ownership within grid, bioenergy,  

broadband and power sales through its shares in Eidsiva Energi. In the 
half-year report the Group presented its strategy VITAL, which was furt-
her developed during the autumn of 2019 and customised to both the 
new Group structure and new areas of focus. According to the strategy 
VITAL, Hafslund E-CO aims to:

- Grow, both organically and through consolidation 
- Innovate and early adopting new technology 
-  Attract and develop employees and create a leading  

competence environment
- Accelerate the electrification of Norway 
- Lead the industry and be the most profitable power Group

To further reinforce the Group’s vision “For a renewable and fully electric 
future”, a new business area called New Energy was established in 2018, 
aiming to develop innovative solutions within areas such as electrical  
infrastructure and smart city solutions. During 2019 New Energy has 
established two business concepts called Ladeklar (Fully Charged) and  
Hafslund Rådgivning (Hafslund Consultancy). Ladeklar builds and operates 
infrastructure for electrical cars for housing cooperatives and condominiums 
and has already in the first few months won contracts with several housing 
cooperatives/condominiums, as well as for operating charging facilities 
for office buildings. Hafslund Rådgivning offers consultancy services  
within sustainable implementation of electricity infrastructure and new 
energy solutions to the corporate market. Amongst other, Hafslund  
Rådgivning is assisting the Port of Oslo with the Enova project “Sydhavna 
energisystem” where the aim is to elucidate zero emission solutions, 
local production of renewable energy and energy system solutions for 
both sea transportation and on land activities. Further, Hafslund E-CO 

City of Oslo

Hafslund E-CO

Group

Joint venture

100%

100%

50%

42,8%

39%

57,2%

100%

90%

E-CO Energi AS

Other 
subsidiaries

61%

Oppland Energi AS Eidsiva Vannkraft AS

Other 
subsidiaries

Hafslund Prod. 
Holding AS

Grid business

Other  
business

Hafslund AS

Eidsiva
Energi AS

7

Go to content Commentary



Preliminary annual accounts 2019

signed a letter of intent with the Port of Oslo regarding the establishment 
of a joint company that aims to build, own and operate zero emission 
solutions in the port. 

Hydropower
Hafslund E-CO is Norway’s second largest producer of clean and rene-
wable hydropower after Statkraft. Hafslund E-CO owns 79 hydropower 
plants that in conjunction produce more than 17 TWh as well as operating 
over 21 TWh, which is enough power to supply energy to more than half of 
Norway’s population. The power plants are situated in Oslo, Viken, Vest-
land, Innlandet and Agder and consist of hydro reservoir power plants and 
run-of-river hydropower plants. The power is sold in the wholesale power 
market. The largest production facilities are situated in Aurland, Hallingdal 
and Nedre Glomma. In addition, E-CO Energi has substantial ownership in 
hydropower plants in Innlandet through its shares in Oppland Energi (100 
per cent) and Opplandskraft (75 per cent directly and indirectly). A further 1 
TWh will be organically developed from 2018 to 2021. In 2018, the building 
of the hydropower plant Rosten in the municipality of Sel was completed 
and in 2019 the twelfth power aggregate in the hydropower plant Vamma 
in the municipality of Skiptvet was finished. Further, in 2020 the Nedre Otta 
hydropower plant in Våga/Sel will open followed by the hydropower plants 
Tolga in Østerdalen and Mork in Lærdal in 2021. 

The hydropower market in 2019
The development of area prices, Nordic system prices and forward prices 
The average spot price for the price area NO5 (Western Norway) and NO1 
(Eastern Norway) was 38.7 øre per kWh in 2019. This is a reduction of 2.7 
øre and 3.3 øre respectively. June was the month with the lowest spot price 

during the reporting year with 29.3 øre per kWh in both NO1 and NO5. 
The power prices in the Nordics are largely affected by power prices in the 
rest of continental Europe. The Nordic system price was 38.4 øre per kWh 
in 2019 against 42.2 øre per kWh in 2018. The German system price has 
been 1.3 euros per MWh below the Nordic system price in 2019.

The forward market was less volatile in 2019 compared to 2018. The 
annual contract for 2020 fell with 3 øre per kWh during 2019 to 36 øre per 
kWh at the end of the reporting year. The average estimated power price 
2021 and 2022 were both approximately 33 øre per kWh at the end of 
2019, which is about the same level as at the beginning of the reporting 
year. However, future power prices have fallen significantly during the  
beginning of 2020 mainly due to mild and wet weather conditions. The  
power price for 2020 per mid-February is calculated at 18.3 øre per kWh.  

Price hedging  
Hafslund E-CO has an active hedging strategy and performs ongoing ana-
lyses in order to hedge power sales in the Nordic power market. In order 
to mitigate the risk connected with the uncertainty of future power prices 
and production volume, the Group hedges its income from the production 
of power through financial power price derivatives. The hedged portion 
of the production varies in line with expected market developments and 
production volumes.

The development in consumption and production of hydropower
The Norwegian consumption of power further increased to 137 TWh in 
2019 (up from 136.2 TWh the year before). The upsurge was prompted 
by an increase in the use of power for oil and gas extraction, increased 
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Nordic system price
The Nordic system price was 38.4 øre per kWh in 2019.  
This is a reduction of 3.8 øre per kWh from 2018.

38.4 øre per kWh

electrification as well as wealth and population growth. Going forward 
increased electrification is expected to be an important driver for the 
increased demand for power. For this reason, the electrification of the 
Norwegian shelf is expected to grow with 10-12 TWh per year. The joint 
power production was 134 TWh in 2019 (down from 146.4 TWh the year 
before). The decrease was due to lower levels of inflow water through 
the year. Norway was in other words a net importer of power in 2019.  

Income statement, cash flows, financial position and equity 
– The Group
Previous year figures are presented in parenthesis unless otherwise stated. 
The ownership of Hafslund Nett is included in the Group’s financial 
statements until 30 September 2019 and is presented as discontinued 
operations. The ownership of Eidsiva Energi as well as Eidsiva Vannkraft 
is included in the Group’s financial statement as continuing operations 
starting from the fourth quarter of 2019. No proforma numbers for  
2018 regarding the Eidsiva transaction are prepared. For further information 
regarding how the integration of Hafslund E-CO and Eidsiva Energi  
affects the financial statements, please see note 2 Transaction with  
Eidsiva Energi.

NOK million 2019 2018

EBITDA  6 073  5 504 

Operating profit (EBIT)  5 061  4 413 

Gain on sale of Hafslund Nett  4 351  -   

Profit after tax  6 512  1 605 

Profit after tax adjusted for gain om sale of Hafslund Nett  2 161  1 605 

Go to content Commentary
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Income statement
The Hafslund E-CO Group achieved an operating profit of NOK 5,061 
million, which is a 15 per cent increase compared to 20184 and is 
mainly due to gains from power price and foreign exchange derivati-
ves. The operating profit from continuing operations was NOK 4,361 
million whilst the operating profit from discontinued operations was 
NOK 699 million. Unrealised gains/losses from power price and foreign 
exchange derivatives counted for NOK 638 million against NOK -376 
million the previous year. The Group made an underlying operating pro-
fit (operating profit excluding unrealised gains/losses on power price 
and foreign exchange contracts) of NOK 3,723 million. 

The profit after tax for the reporting period was NOK 6,512 million. 
This includes a recognised gain from the sale of Hafslund Nett of NOK 
4,351 million. The recognised gain counts for 50 per cent of the total 
gain from the sale, while the remaining 50 per cent continues to be 
carried through the indirect ownership of Hafslund Nett as a result of 
the Group’s 50 per cent share in Eidsiva Energi. The profit after tax 
adjusted for the sale of Hafslund Nett was NOK 2,161 million in 2019. 
This is a year-on-year increase of NOK 556 million. The total compre-
hensive income for the period adjusted for the sale of Hafslund Nett 
corresponds to a return on equity (ROE) of 7 per cent (10 per cent) in 
2019. The return on capital employed (ROCE) closed the period on 10 
per cent (11 per cent). The reduction in ROE and ROCE is a result of 
realised gains from the Eidsiva transaction which increased equity. 

The Group posted sales revenues of NOK 9,640 million in 2019 

(NOK 11,411 million). The reduction is primarily attributed to a reduction 
in achieved power price, lower levels of power production as well as 
the loss of revenue from distribution network charge due to the sale of 
Hafslund Nett. For further information regarding developments in price 
and power production, please refer to the section on the hydropower 
business. Sales revenues from continuing operations were NOK 5,429 
million which is a year-on-year reduction of NOK 500 million. Realised 
and unrealised gains on power price and foreign exchange contracts 
amounting to NOK 644 million (NOK -741 million) is included as part 
of other gains/losses. Operating revenue is reduced with NOK 349 
million to NOK 10 437 compared with 2018. Operating revenue from 
continuing operations was NOK 6,133 million compared to NOK 5,216 
million in 2018. This is due to gains/losses on power price and foreign 
exchange contracts. 

Net financial items were NOK 3,713 million which includes NOK 4,351 
million from the sale of Hafslund Nett. When adjusting for this sale the 
group posted a net financial cost of NOK 638 million which is an increase  
of NOK 133 million. Continuing operations posted a net financial cost  
of NOK 526 million. This represents a year-on-year increase of NOK 
101 million. The tax expense of NOK 2,262 million (NOK 2,303 million) 
consists of NOK 2,133 million (NOK 2,188 million) from continuing operations 
and NOK 129 million (NOK 115 million) from discontinued operations. This 
includes resource rent tax on the Group’s hydropower production of NOK 
1,185 million (NOK 1,346 million). 

4Hafslund E-CO consisting of the hydropower business in E-CO Energi and the grid business in Hafslund Nett.
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Cash flow, financial position and equity  
EBITDA from continuing operations totalled NOK 4,781 million in 2019 
(NOK 3,974 million). The operations paid combined tax and interest of 
NOK of 2,742 (NOK 1,724 million) and reduced its working capital by 
NOK 532 million in the reporting period (an increase of NOK 273 million).  
Unrealised changes in the value of derivatives and other non-cash-  
generating income and expenses reduced the cash flow from operating 
activities with NOK 689 million (an increase of NOK 258 million). This  
resulted in a net cash flow from operating activities of NOK 1,809 million 
in 2019 (NOK 2,234 million). Net cash flow from discontinued operations 
was 1,080 million (NOK 1,429 million). 

The net cash flow from investment activities from continuing operations 
was NOK -919 in the reporting period (NOK -632 million). The completion 
of the run-of-river power plant Vamma 12 represented an important mi-
lestone in 2019. Vamma is Norway’s largest run-of-river power plant  
and required an investment of NOK 980 million. The cash flow from  
investing activities in discontinued operations was NOK –1,069 million 
(NOK 1,546 million). The Group is currently experiencing a period of high 
investments driven by upgrades to the production capacity and dam 
refurbishments. In 2019, gross investments from continuing operations 
was NOK 701 million (NOK 604 million), which amounts to 167 per cent 
of recognised depreciation (163 per cent).

The cash flow from financing activities in continuing operations  
was NOK -1,263 million in the reporting period (NOK -4 million). The 
Group’s grid business was acquired by Eidsiva Energi without any ex-
ternal or internal debt beyond working capital items. Hafslund E-CO 
received NOK 4,083 million in cash and cash equivalents from 

Eidsiva Energi of which NOK 3,300 million was cash and the rest figured 
as working capital adjustments. The cash consideration was made in 
order to obtain a healthy capital structure in both Hafslund E-CO and 
Eidsiva Energi. 

After the completion of the transaction a change of debtors was carried 
out resulting in all debt being transferred to the parent company5. There 
has also been an uptake of new debt in continuing operations in 2019. 
A total dividend of NOK 1,284 million and NOK 35 million was paid to 
the municipality of Oslo and to minority shareholders respectively in 
2019 for the year 2018.

By the end of 2019, the Group had total assets of NOK 65,327 milli-
on (NOK 49,180 million). The recognised value of waterfall rights and 
goodwill was NOK 17,368 million and NOK 6,211 million respectively 
(NOK 12,914 million and NOK 3,560 million) whilst the recognised va-
lue of property, plant and equipment was NOK 19,856 million (NOK 
25,370 million). The increase in waterfall rights and goodwill is mainly 
due to the acquisition of Eidsiva Vannkraft which has been recognised 
initially at fair value. The reduction in property, plant and equipment is 
attributable to the sale of Hafslund Nett. Investments in equity-accoun-
ted investees increased from NOK 416 million in 2018 to NOK 16,878 
million in 2019 due to the 50 per cent ownership in Eidsiva Energi.  
The sale of the minority share in E-CO Energi and the acquisition of 
the minority share in Oppland Energi, as well as the gain from the sale 
of Hafslund Nett, increases equity from NOK 16,501 million in 2018 to 
NOK 33,108 million in 2019.  

5The NOK 1,917 million subordinated loan from Eidsiva Energi AS is in the subsidiary Eidsiva Vannkraft AS. 
11
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At the end of 2019 net-interest bearing debt was recognised at NOK 
10,692 million when excluding subordinated loans. The key credit figures 
net-interest bearing/EBITDA and FFO/net-interest bearing debt were 
1.8x and 33 per cent respectively. The outstanding subordinated loan 
was NOK 5,764 million. Resource rent tax reduces the key figure FFO/
net interest bearing debt. The Group has a robust financing structure 
with long-term committed revolving credit facilities. The Group had unused 
revolving credit facilities of NOK 1,800 million at the end of 2019 (this 
includes overdraft facilities of NOK 300 million), and no financial debt 
covenants connected to the loan agreements in the companies. 

Performance – hydropower, the ownership in  
Eidsiva Energi, discontinued operations
Hydropower 
Income statement
2019 was a solid year for the hydropower business with an operating 
profit of NOK 4,364 million. The acquisition of Eidsiva Vannkraft is 
included from the fourth quarter of 2019 in this figure. This represents 
a year-on-year improvement of NOK 695 million. The improved per-
formance is mainly attributable unrealised gains from power price and 
foreign exchange contracts. The underlying operating profit (operating 
profit excluding unrealised change in value on power price and foreign 
exchange contracts) was NOK 3,832 million in 2019, which is a year-on-
year reduction of NOK 213 million. The power plant division achieved an 
average power price of 39.2 øre per kWh in 2019, down 1.9 øre per kWh 
from 2018. A lower achieved power price compared to last year reduces 
the operating profit with approximately NOK 250 million compared to 
2018. The total comprehensive income for the reporting period was  
NOK 1,952 million (NOK 1,223 million). 
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hydropower business is involved in the expansion of a further three  
power plants. The completion of the Rosten power plant in 2018, Vamma 
12 in 2019 as well as the three ongoing power plant expansions will ap-
proximately provide an additional 1 TWh of renewable energy per year. 

The ownership in Eidsiva Energy and more
Other continuing operations consists of Hafslund E-CO AS, the shares 
in Eidsiva Energi, Hafslund Hovedgård, shares in a few smaller partly 
owned companies and a share of the Group’s loan portfolio prior to the 
change of debtors during the autumn of 2019.

Income statement 
The operating profit (EBIT) from other continuing operations was NOK 
-3 million in the reporting period (NOK -66 million). The results from 
non-controlling interests, including Eidsiva Energi in the fourth quarter 
amounted to NOK 71 million. 

The net profit for the reporting period was NOK -250 million  
(NOK -233 million). 

Discontinued operations (Hafslund Nett)
The business segment Hafslund Nett was transferred to Eidsiva Energi 
and included as part of the grid operation in the Eidsiva Group, later 
named Elvia, following the completion of the transaction between  
Hafslund E-CO and Eidsiva 30 September 2019. Results from Hafslund 
Nett in the period between 1 January and until the time of the transaction 
30 September are presented as discontinued operations in the income 
statement whilst comparable figures present Hafslund Nett for the 
whole of 2018. Up until 30 September 2019 Hafslund Nett had an 
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Produced volume
The hydropower division produced a joint amount of 13.6 TWh in 2019, 
which is a reduction of 0.7 TWh compared with 2018. Eidsiva Vannkraft 
contributed with an increase in production of 0.6 TWh during the fourth 
quarter, whilst low reservoir and inflow levels going into the reporting  
period resulted in a 1.3 TWh decrease in production in other hydropower 
production facilities. Current estimations of the power production in Norway 
in 2019 shows a decrease of 8 per cent compared to 2018, which is the 
same trend experienced by Hafslund E-CO. Efficient operations and  
resource utilisation resulted in good availability at the power plants,  
which experienced no significant operational interruptions during 2019.  
The sale of concessionary power amounted to 0.8 TWh in 2019. 

Costs and operational investments
Total operating costs, including salaries, other operating expenses, 
energy and transmission purchases and depreciation amounted to NOK 
1,683 million in the reporting period. This represents a year-on-year in-
crease of NOK 171 million from NOK 1,512 million. Influenceable costs 
per kWh amounted to 4.3 øre compared to 3,7 øre in 2018. The increase in 
costs is mainly attributable to the 100 percent inclusion of costs (salaries 
and other operating costs) in Eidsiva Vannkraft which have been included 
from 1 October 2019. Lower production levels further increases the  
cost per kWh. 

The hydropower division invested a total amount of NOK 701 million 
(NOK 604 million) excluding interest rates recognised in the balance  
sheet of which approximately NOK 300 million is attributable the building 
of new power plants. In 2019, Vamma 12 was completed (a new power 
aggregate in the Vamma power plant) and at the end of 2019 the 
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establishment of a joint IT-platform. The increased size of the Group 
facilitates for a stronger internal knowledge-based environment. The 
new Group structure also strengthens innovation within operations, 
maintenance and market operations within the hydropower business. 
Through the New Energy business, Hafslund E-CO aims to develop 
new zero emission solutions for customers and to contribute to the 
acceleration of a fully electric Norway. The transaction with Eidsiva 
provides new possibilities for growth, both organically and through 
structural initiatives. Hafslund E-CO will continue to contribute to the 
consolidation of the power industry and continuously evaluate structural 
projects and possibilities. The business opportunities that lay ahead in a 
renewable and fully electric society will be capitalised on and contribute 
to increased profitability, at the same time establishing Hafslund E-CO 
as the most profitable hydropower company in Norway based on its  
vision of “a renewable and fully electric future”. 

operating profit of NOK 699 million (NOK 811 million) and a profit after  
tax of NOK 4,809 million, including NOK 4,351 million gain on sale of  
Hafslund Nett (NOK 483 million). By the end of the third quarter of 2019 
Hafslund Nett’s joint investments amounted to NOK 1,038 million. 

Outlook  
The transaction with Eidsiva Energi means that Hafslund E-CO has 
increased its relative ownership in hydropower production and decre-
ased its relative ownership in the grid business. As a consequence, 
the Group’s financial results are highly exposed to changes in power prices 
where sales revenue is a function of achieved power prices and produced 
volume. The expectation for 2020 was that the same favorable power 
prices experienced in 2019 would continue. However, an unexpected 
change in the weather and mild temperatures at the beginning of 2020 
have put power prices under significant pressure. Expected results for 
2020 therefore indicate a significant decrease compared to 2019 based 
on the power market’s forward prices. The power price for 2020 per 
mid-February is expected at 18.3 øre per kWh. This is a reduction  
from 31.8 øre per kWh, which was the forward price 31 December.  
A change in power prices of 10 øre per kWh over the year will, given 
full spot price exposure and a normal production of 17 TWh, change 
the operating profit with approximately NOK 1,500 million. Hafslund 
E-CO is an active participant in the power market in order to be able  
to hedge cash flows and capitalise on market outlooks, as well as  
partially price-hedging future power sales. 

The transaction with Eidsiva and the following integration process  
was key focus in 2019. In 2020 there will be a strong focus on operational 
efficiency, exploiting economies of scale and other synergies including the 
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Consolidated statement of comprehensive income - 1 January - 31 December

2019 2018

NOK million Note Continuing operations Discontinued operations Hafslund  E-CO Group Continuing operations Discontinued operations Hafslund  E-CO Group

Sales revenue  5 429  4 211  9 640  5 929  5 482  11 411 

Other gain/loss  664  -    664 -741  -   -741 

Other operating revenue  40  93  133  27  89  116 

Revenues and other income  6 133  4 304  10 437  5 215  5 571  10 786 

Energy purchases and transmission -234 -2 233 -2 467 -303 -2 926 -3 229 

Salary and other personnel costs -285 -168 -453 -268 -290 -558 

Property tax and licensing fees -505 -12 -517 -313 -16 -329 

Other operating costs -401 -602 -1 003 -328 -810 -1 138 

Profit/loss from equity-accounted investees  73  2  75 -30  2 -28 

EBITDA  4 781  1 291  6 073  3 974  1 530  5 504 

Depreciation and amortisation -420 -592 -1 012 -372 -719 -1 091 

Operating profit (EBIT)  4 362  699  5 061  3 602  811  4 413 

Interest income  19  4  23 34  9 43

Interest expense -533 -117 -650 -483 -90 -573 

Gain from sale of the grid business  3  4 351  4 354 - - -

Other finance income/costs -14  1 -13  24  1 25

Net financial items -526  4 239  3 713 -425 -80 -505 

Profit before tax  3 835  4 939  8 774  3 177  731  3 908 

Income taxes -2 133 -129 -2 262 -2 188 -115 -2 303 

Profit after tax  1 703  4 809  6 512  990  615  1 605 
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Consolidated statement of comprehensive income - 1 January - 31 December (cont.)

2019 2018

NOK million Note Continuing operations Discontinued operations Hafslund  E-CO Group Continuing operations Discontinued operations Hafslund  E-CO Group

PROFIT ATTRIBUTABLE TO 

Owners of the parent company 1 437  4 809 6 246  804  615  1 419 

Non-controlling interests 265 265  186  -    186 

ITEMS THAT MAY BE RECLASSIFIED TO PROFIT OR 
LOSS IN SUBSEQUENT PERIODS

Hedging reserve  6  -    6  14  -    14 

Translation reserve  1  -    1  -    -    -   

Income tax effects  5  -    5 -4  -   -4 

Total items that may be reclassified to proft or loss in 
subsequent periods  11  -    11  10  -    10 

ITEMS THAT MAY NOT BE  
RECLASSIFIED TO PROFIT OR LOSS

Actuarial gains (losses) on defined benefit plans  5  -    5  21  269  290 

Income tax effects -14  -   -14 -7 -59 -66 

Equity-accounted investees - share of OCI  50  -   50 - - -

Total items that may not be reclassified to profit or loss  41  -    41  14  210  224 

Other comprehensive income  52  -    52  24  210  234 

Total comprehensive income  1 755  4 809  6 564  1 014  825  1 839 

TOTAL COMPREHENSIVE INCOME ATTRIBUTABLE TO

Owners of the parent company 1 486  4 809 6 295  828  825  1 653 

Non-controlling interests 268 - 268  186  -    186 
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Consolidated statement of financial position - 31 December

NOK million Note 2019 2018

EQUITY AND LIABILITIES

Paid-in capital  15 395  15 395 

Other equity 15 014 -962 

Non-controlling interests 2 699  2 068 

Equity  33 108  16 501 

Non-current interest-bearing debt  18 199  18 533 

Lease liabilites  70  -   

Deferred tax liabilities  8 146  4 380 

Pension liabilities  104  114 

Non-current financial derivatives  5  93 

Oher liabilities and obligations  1 704  1 294 

Non-current liabilities  28 229  24 414 

Trade payables  366  395 

Other current non-interest-bearing liabilities  831  2 060 

Current financial derivatives (liabilities)  2 064  2 408 

Current tax liabilities  28  350 

Current interest-bearing debt  701  3 052 

Current liabilities  3 990  8 265 

Equity and liabilities  65 327  49 180 

NOK million Note 2019 2018

ASSETS

Deferred tax assets  479  319 

Intangible assets  23 579  16 475 

Property, plant and equipment  19 856  25 370 

Right-of-use assets  69  -   

Equity-accounted investees  16 878  416 

Non-current financial derivatives  883  928 

Other non-current receivables  737  786 

Non-current assets  62 480  44 295 

Inventory  13  31 

Trade receivables  236  472 

Other non-interest-bearing current receivables  108  1 186 

Shares and other financial assets -  202 

Current financial derivatives  45  1 

Cash and cash equivalents  2 444  2 993 

Current assets  2 847  4 885 

Assets  65 327  49 180 
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Consolidated statement of cash flows 
1 January - 31 December
NOK million 2019 2018

CASH FLOW FROM OPERATING ACTIVITIES 

EBITDA  4 781  3 974 

Gain/loss from sale of assets  2  -   

Profit/loss from equity accounted investees -74  -   

Unrealised changes in derivatives -626  376 

Changes in inventories -9  4 

Changes in trade receivables and other non-interest-bearing receivables  479 -391 

Changes in trade paybles and other non-interest-bearing liabilities  62  114 

Other non-cash income and expenses -63 -118 

Cash flow from operating activities 4 551  3 958 

Interest paid -620 -426 

Taxes paid -2 122 -1 298 

Net cash flow from operating activities - continuing operations  1 809  2 234 

Net cash flow from operating activities - discontinued operations  1 080  1 429 

NOK million 2019 2018

CASH FLOW FROM INVESTING ACTIVITIES

Investments in property, plant and equiptment -701 -604 

Acquisitions of business -167 -31 

Cash paid to equity accounted investees -45  -   

Other investment activities -5  3 

Cash flow from investing activities - continuing operations -919 -632 

Cash flow from investing activities - discontinued operations -1 069 -1 546 

CASH FLOW FROM FINANCING ACTIVITIES

Changes in interest-bearing debt -2 768  650 

Adjustment due to non-cash effect of subordinated debt to Eidsiva 
Energi -1 917  -   

Cash received from Eidsiva Energi  4 083  -   

Opening balance cash position Eidsiva Vannkraft  194  -   

Dividends paid and other equity transactions -929 -663 

Other financing activities  74  8 

Cash flow from financing activities - continuing operations -1 263 -4 

Cash flow from financing activities - discontinued operations -390 -635 

Changes in cash and cash equivalents -750  846 

Cash and cash equivalents at 1 January  3 195  2 349 

Foreign currency gains/losses on cash and cash equivalents  -   -1 

Cash and cash equivalents at 31 December  2 444  3 195 
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Consolidated statement of changes in equity - 1 January - 31 December 

NOK million
Share capital Share premium Other equity Equity attributable to  

owners of the parent
Non-controlling interests Total equity

 Equity at 1 January 2018  2 166  7 456  5 608  15 230  1 896  17 126 

COMPREHENSIVE INCOME 2018

 Profit for the year  -    -    1 419  1 419  186  1 605 

 Other comprehensive income  -    -    234  234  -    234 

 Total comprehensive income for the year  -    -    1 653  1 653  186  1 839 

TRANSACTIONS WITH OWNERS

 Ordinary dividends for 2017  -    -   -985 -985 -13 -998 

 Other capital distribution  -    -   -1 500 -1 500  -   -1 500 

 Total transactions with owners  -    -   -2 485 -2 485 -13 -2 498 

 Other changes in equity  -    -   -3 -3  -   -3 

 Other changes in equity, equity accounted investees  -    -    39  39  -    39 

 Reclassification as a result of integration Hafslund and E-CO Energi -2 066 7 839 -5 773  -    -    -   

 Equity at 31 December 2018 100 15 295 -962 14 433 2 068 16 501 
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Consolidated statement of changes in equity - 1 January - 31 December (cont.)

NOK million
Share capital Share premium Other equity Equity attributable to owners 

of the parent
Non- controlling interests Total equity

Equity at 1 January 2019  100  15 295 -962  14 433  2 068  16 501 

COMPREHENSIVE INCOME 2019

Profit for the year  -    -    6 247  6 247  265  6 512 

Other comprehensive income  -    -   49 49  3  52 

Total comprehensive income for the year  -    -    6 296  6 296  268  6 564 

TRANSACTIONS WITH OWNERS

Ordinary dividends for 2018  -    -   -1 284 -1 284 -35 -1 319 

Equity transactions in connection with the 
transaction with Eidsiva Energi  -    -   11 087 11 087  421  11 508 

Total transactions with owners  -    -    9 803  9 803  386  10 189 

Other changes in equity  -    -   31 31 -23  8 

Other changes in equity, equity accounted  
investees  -    -    32 32  -    32 

Implementation of IFRS 16 Leases  -    -   -187 -187  -   -187 

Equity at 31 December 2019 100 15 295 15 014 30 408 2 699 33 108 
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Note 1 Basis of preparation 

Basis of preparation 
The preliminary financial statements provides highlights for 2019 for 
the Hafslund E-CO Group. The financial information is not reported acco-
rding to requirements in IAS 34 Interim Financial Reporting and the fi-
gures are not audited. The same measurement principles as presented 
in the Annual Report 2018 have been used preparing this presentation, 
except for lease contracts, that from 1 January are recognized and  
measured in accordance with IFRS 16. The implementation of IFRS 16 
has not had a significant effect on the consolidated financial statements.

Note 2 Transaction with Eidsiva Energi

The Boards of Eidsiva Energi and Hafslund E-CO agreed in the fall of 
2018, through a letter of intent, to explore the possibility of integrating 
the main activities in the two groups. In March 2019, the Boards agreed 
on the main features of an integration agreement and in the spring of 2019 
the owners of Eidsiva Energi gave their approval. At the City Council meeting 
on June 19, the City of Oslo granted its approval and the companies’ general 
meetings dealt with and approved the integration in June 2019. The 
transaction was completed on 30 September 2019.

The rationale for the integration was to strengthen and streamline the 
production and grid operations within the two groups by merging the 
production companies in the Hafslund E-CO structure, merging the  
grid companies in the Eidsiva structure, and initiating a close cooperation 
between Hafslund E-CO and Eidsiva Energi through joint ownership.
The combination of two strong competence environments within hydro-
power generation and electrical supply provides a unique starting point 
for creating long-term value.

The integration is mainly a swap of assets transaction that has resulted 
in the following:
•  Hafslund Nett1 has been transferred to Eidsiva Energi and ceases to 

be a subsidiary of the Hafslund E-CO Group.
•  Eidsiva Vannkraft has been transferred to Hafslund E-CO from Eidsiva 

Energi and is thus a wholly owned subsidiary of the Hafslund E-CO group.
• Hafslund E-CO owns 50 per cent of Eidsiva Energi.
• Eidsiva Energi owns 42.8 per cent of E-CO Energi.

1 Hafslund Nett AS merged with Eidsiva Nett AS as of 1 Januar 2020. The merged grid company’s name is Elvia AS.
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•  Hafslund E-CO received NOK 4,083 million in cash from Eidsiva Energi, 
of which NOK 3,300 million in cash consideration and the remainder 
as working capital adjustments. The cash consideration was given 
to achieve a reasonable capital structure in both Hafslund E-CO and 
Eidsiva Energi.

•  Hafslund E-CO, via its subsidiary Eidsiva Vannkraft AS, issued a 
subordinated loan of NOK 1,917 million with Eidsiva Energi as the 
lender.

Hafslund Nett has, until the completion of the transaction, been a  
consolidated subsidiary of Hafslund E-CO, and results for Hafslund Nett 
in the period 1 January to 30 September 2019 are therefore included in 
the Group’s total profit and presented as discontinued operations. Following 
the transaction, Hafslund Nett, through a 50 per cent ownership interest 
in Eidsiva Energi and joint control is included as an investment that is 
accounted for according to the equity method in Hafslund E-CO’s  
consolidated financial statements.

Hafslund E-CO’s total ownership in E-CO Energi after the transaction 
is 78.6 per cent (57.2 per cent directly and 21.4 per cent indirectly 
through the ownership of Eidsiva Energi).

The group structure after the transaction is as follows (simplified  
presentation):

City of Oslo

Hafslund E-CO

100%

50%

39%

57,2%

100%

90%

Other  
subsidiaries

61%

Oppland Energi AS Eidsiva Vannkraft AS

Other  
subsidiaries

Hafslund Prod. 
Holding AS

100%

Hafslund AS

42,8%
E-CO Energi AS

Grid business

Other 
business

Eidsiva
Energi AS

Group

Joint venture
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Consideration in the transaction
The transaction with Eidsiva is a swap of assets transaction with cross 
ownership between the parties. The consideration paid and received in 
the transaction consists of shares, subordinated loans and cash, and is 
based on estimated fair values.

The values of the shares exchanged in the transaction are determined  
as a result of valuations by both parties (Hafslund E-CO and Eidsiva).  
External advisors are used to assist in the value estimation. The shares that 
are exchanged are not listed and therefore have no observable market 
value. Therefore, valuation models based on discounted cash flows 
have been used. The valuations are based on the method, estimates 
and assumptions set by Hafslund E-CO and Eidsiva Energi. Fair value 
estimation involves inherent uncertainty. There is no contingent  
consideration in the transaction with Eidsiva Energi.

Acquisition of 100 per cent of Eidsiva Vannkraft
On 30 September 2019 (the acquisition date), Hafslund E-CO acquired 
through its subsidiary E-CO Energi 100 per cent of the shares in Eidsiva 
Vannkraft from Eidsiva Energi, and at the same time gained control of 
the company.

Eidsiva Vannkraft owns power production in wholly owned and partially 
owned hydropower plants in Hedmark, Oppland and Sør-Trøndelag as 
well as two wind turbines. The acquisition of Eidsiva Vannkraft was part 
of a major asset swap transaction, as described above. The transaction  
is a business combination that is accounted for using the acquisition 
method.

At the time of the acquisition of Eidsiva Vannkraft, the group also acquired 
38.6 per cent of Oppland Energi AS, which was already recognised as a 
subsidiary of the Hafslund E-CO Group (pre-transaction ownership: 61.4 
per cent). The consideration relating to the acquisition of Oppland Energi 
is the acquisition of a non-controlling interest. This part of the transaction 
is therefore accounted for as an equity transaction that does not affect  
the book value of the assets and liabilities of Oppland Energi in the  
consolidated financial statements.

Eidsiva Vannkraft is accounting wise part of the Hafslund E-CO Group 
from the date of acquisition, 30 September 2019, and has contributed 
revenue of NOK 262 million and profit before tax of NOK 134 million for 
the period 30 September to 31 December 2019. Eidsiva Vannkraft is part 
of continuing operations. The profit contribution from Eidsiva Vannkraft 
is without results from Oppland Energi, which was consolidated before 
the acquisition. If the acquisition of Eidsiva Vannkraft had occurred on 
1 January 2019, the Group’s consolidated pro-forma revenue and profit 
before tax would have been NOK 6.2 billion and NOK 4.3 billion respective-
ly for continuing operations. These amounts have been calculated using 
Eidsiva Vannkraft’s results, with the following adjustments:

•  Elimination of results from Oppland Energi which, in Eidsiva Vannkraft, is 
accounted for using the equity method and which is already included 
in the Group’s results as it has been a subsidiary throughout the reporting 
and comparative period.

•  The additional depreciation that would have been accounted for  
assuming fair value adjustments to property, plant and equipment  
if such adjustments had been applied from 1 January 2019.
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Transfer of 100 per cent of Hafslund Nett - discontinued operations
As part of the transaction, the Group transferred its grid business,  
Hafslund Nett AS (the ”grid business”), to Eidsiva Energi AS as of  
30 September 2019. The grid business was transferred free of  
external debt, with the exception of working capital.

The grid business was transferred to Eidsiva Energi against Hafslund 
E-CO receiving 50 per cent of the shares in Eidsiva Energi. The ownership 
of Eidsiva Energi is thus a joint venture with Innlandet Energi AS and the 
Åmot municipality, which together own the remaining 50 per cent in 
Eidsiva Energi. As the Group, through its ownership of Eidsiva Energi, 
continues to own 50 per cent of Hafslund Nett, 50 per cent of the accounting 
gain from the asset transfer is recognised as part of comprehensive income, 
which is the part of the asset transfer that is considered realised for the 
Group.

The gain from the asset transfer of the grid business is NOK 4,351 million, 
which corresponds to 50 per cent of the consideration minus the 
Group’s book values of Hafslund Nett. The results of the grid business 
are presented in a separate column in the consolidated statement of 
comprehensive income as ”discontinued operations”. Comparative  
figures are presented accordingly.

Following the transaction, Hafslund Nett is no longer a subsidiary, but 
an investment owned through the joint venture Eidsiva Energi AS. The 
part of Hafslund Nett that the Group still owns through the ownership of 
Eidsiva Energi is accounted for at continuity values in the consolidated 
financial statements.

Transfer of 42.8 per cent of E-CO Energi
As part of the transaction, Eidsiva Energi acquired 42.8 per cent of the 
shares in E-CO Energi and thus became a minority owner in E-CO Energi 
(non-controlling owner). The transfer is an equity transaction that causes 
Eidsiva Energi to be allocated a share of equity that applies to E-CO 
Energi. The Group uses the so-called ”look-through approach” when 
calculating non-controlling interests. This means that non-controlling  
interests, i.e. Eidsiva Energi’s interests in E-CO Energi, are calculated  
at 21.4 per cent.

Acquisition of 50 per cent of Eidsiva Energi
The Group acquired 50 per cent of Eidsiva Energi through a private place-
ment in connection with the integration and establishes joint control of 
the company together with Innlandet Energi (Eidsiva Energi’s owners in 
Hedmark and Oppland) and Åmot municipality, which owns 49.4055 per 
cent and 0.5945 per cent respectively in Eidsiva Energi.

The ownership is accounted for using the equity method and the Group 
uses the so-called «look-through approach” which means that it adjusts 
for indirect ownership of already consolidated companies.
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Note 3 Revenues and other income 

The Group’s revenue mainly comprise revenue from sales of power in the 
wholesales market.

Revenue
Power revenue
Produced power is mainly sold via the Nord Pool Spot exchange and to 
Fortum Hedging AS.

The performance obligation is mainly power and the transaction price  
is the consideration the Group expects to receive, at either spot price, 
regulated price or contractual price. The performance obligation is fulfilled 
over time, which means that the revenue is recognised for each unit  
delivered, at transaction price. Hafslund E-CO uses a practical approach 
in accordance with IFRS 15 where power revenue is accounted for at the 
amount that the entity is entitled to invoice. The right to invoice arises 
when the power is produced and delivered, and the right to invoice the 
will normally correspond directly to the value for the customer.

The Group takes the view that the exchange (Nord Pool) should be  
regarded as a customer since the Group has an enforceable contract 
with Nord Pool AS. The same applies to Fortum Hedging AS.

As a principal rule, power revenue from own production is generally presented 
as gross revenue in profit or loss. Purchases are recognised as gross cost of 
sales if purchases and sales are administered independently, are designated 
gross on Nord Pool and the purchase is within the Group’s commercial 
needs for purchases of power as part of the Group’s ordinary activities.

Concessionary power
The Group is obliged to deliver concessionary power to municipalities 

and county authorities at either a regulated OED (Ministry of Petroleum 
and Energy) price or an estimated full cost. Hafslund E-CO does not 
consider revenue from delivery of concessionary power to derive from a 
customer contract as defined in IFRS 15 but applies the same principles 
in IFRS 15 by analogy and therefore also presents revenue form the 
sale of concessionary power as sales revenue. 
Other gain/loss
Power derivatives
E-CO Energi uses power price derivatives and foreign currency derivatives 
to hedge future sales revenue. The Group does not apply hedge accounting 
for hedging of power revenue. Realised and unrealised value changes rela-
ted to derivatives for financial hedging of future sales revenue is recognised 
and presented as Other gain/loss. 

NOK million 2019 2018

REVENUES AND OTHER INCOME

Power revenue  5 220  5 800 

Concessionary power  94  78 

Grid rental/actual revenue  65  51 

Industrial contracts  50  -   

Sales revenue  5 429  5 929 

Realised gains/losses power derivatives  39 -364 

Unrealised gains/losses power derivatives  638 -376 

Value adjustments power contracts -13  -   

Other gains/ losses  664 -741 

Other operating income  40  27 

Other operating income  40  27 

Revenues and other income  6 133  5 215 
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4 Interest-bearing debt - 31 December
Interest-bearing debt (Amounts in millions) Loan amounts Currency Due date 31.12.2019 31.12.2018

Bond issue in the Norwegian market 100 NOK 2019  -    100 

Private placement in the American market 50 USD 2019  -    433 

Bond issue in the Norwegian market 500 NOK 2019  -    500 

Certificate in the Norwegian market 500 NOK 2019  -    500 

Bond issue in the Norwegian market 500 NOK 2019  -    500 

Bond issue in the Norwegian market 600 NOK 2019  -    600 

Bond issue in the Norwegian market 305 NOK 2019  -    305 

The Nordic Investment Bank 3 221 NOK 2020-2030  3 221  3 322 

Certificate in the Norwegian market 600 NOK 2020  600  -   

Bond issue in the Norwegian market 750 NOK 2020  -    750 

Bond issue in the Norwegian market 300 NOK 2020  -    300 

Bond issue in the Norwegian market 400 NOK 2020  -    400 

Bond issue in the Norwegian market 750 NOK 2020  -    750 

Bond issue in the Norwegian market 400 NOK 2022  400  400 

Bond issue in the Norwegian market 500 NOK 2022  500  500 

Private placement in the American market 75 USD 2023  659  649 

Bond issue in the Norwegian market 300 NOK 2023  300  300 

Bond issue in the Norwegian market 450 NOK 2024  450  450 

Bond issue in the Norwegian market 293 NOK 2024  293  293 

Private placement in the American market 290 NOK 2024  290  290 

Private placement in the American market 25 USD 2026  220  216 

Private placement in the American market 910 NOK 2027  910  910 

Private placement in the Japanese market 5 000 JPY 2028  405  394 

Bond issue in the Norwegian market 250 NOK 2029  250  250 

Private placement in the Japanese market 5 000 JPY 2029  405  394 

Private placement in the American market 723 NOK 2029  723  723 
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4 Interest-bearing debt - 31 December (cont.)
Interest-bearing debt (Amounts in millions) Loan amounts Currency Due date 31.12.2019 31.12.2018

Bond issue in the Norwegian market 200 NOK 2030  200  200 

Loan from Eidsiva Vannkraft AS 96 NOK 2030  -    96 

Bond issue in the Norwegian market 200 NOK 2031  200  200 

Private placement in the American market 125 USD 2031  1 099  1 082 

Private placement in the German market 30 EUR 2031  296  297 

Private placement in the American market 848 NOK 2032  848  848 

Private placement in the American market 600 NOK 2033  600  600 

Subordinated loan from the City of Oslo 2 347 NOK 2037  2 347  2 347 

Subordinated loan from Oslo Energi Holding AS (subsidiary of City of Oslo) 1 500 NOK 2037  1 500  1 500 

Subordinated loan from Eidsiva Energi AS 1 917 NOK 2039  1 917 -

Interest-bearing debt translated to NOK 18 632  21 398 

Carrying amount of interest- bearing debt related to fair value hedges 268  172 

Fair value adjustment loan portfolio  13 

Interest- bearing debt, balance at 31 December 2019 18 900 21 583

Hereof current interest-bearing debt 701  3 052 
Hereof non-current interest-bearing debt 18 199  18 532 
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In addition, for all loans drawn up in foreign currency, combined  
interest and currency swap agreements have been entered into,  
which convert the principal amount in foreign currency to the principal  
amount in Norwegian kroner. The table below shows the value  
of the loan converted at the daily rate at the balance sheet date,  
before the effect of interest rate and currency swap agreements.

As shown in the table above, the Group has subordinated loans from 
the City of Oslo and Oslo Energi Holding AS (100 percent owned by 
the City of Oslo) respectively. In addition, through the company Eidsiva 
Vannkraft AS, the Group has a subordinated loan to Eidsiva Energi AS 
of NOK 1,917 billion. The loans are described in more detail in Note 5 
Subordinated loans to related parties.

NOK million 2019 2018

CHANGES IN INTEREST-BEARING DEBT

Current interest-bearing debt at 1 January 3 052 2 197

Increase in current interest-bearing debt 1 100 1 800

Repayment of current interest-bearing debt -3 552 -3 497

Transfer from non-current interest-bearing debt 101 2 552

Current interest-bearing debt at 31 December 701 3 052

Non-current interest-bearing debt at 1 January 18 532 17 430

Increase in non-current interest-bearing debt 1 917 3 700

Repayment of non-current interest-bearing debt -2 296 -151

Transfer to current interest-bearing debt -101 -2 552

The effect of currency fluctuations 51 189

Effect of fair value hedges 96 -43

Other changes  -   -41

Non-current interest-bearing debt at 31 December 18 199 18 532

Note 5 Subordinated loans from related parties 

The Group has subordinated loans with related parties as lenders.  
The loans are discussed below.

Subordinated loan from the City of Oslo
The Group (Hafslund E-CO AS) has a subordinated loan from the City of 
Oslo, with an outstanding balance as of 31 December 2019 of NOK 2,347 
million (NOK 2,347 million). At the same date, accrued interest on the loan 
amounted to NOK 128 million (NOK 128 million). The loan had an interest 
rate of 5.44 per cent, no instalments and matures on 31 December 2037.

Subordinated loan from Oslo Energi Holding AS
The Group (Hafslund E-CO AS) has a subordinated loan from Oslo Energi 
Holding AS, with an outstanding balance as of 31 December 2019 of 
NOK 1,500 million (NOK 1,500 million). At the same date, accrued interest  
on the loan amounted to NOK 73 million (NOK 37 million). The loan was 
put in place in connection with the establishment of Hafslund E-CO in 
2018. The loan had an interest rate of 4.88 per cent, no instalments and 
matures on 31 December 2037.

Subordinated loan from Eidsiva Energi AS
The Group (Eidsiva Vannkraft AS) has a subordinated loan from the  
50 per cent owned joint venture Eidsiva Energi AS, with an outstanding 
balance as of 31 December 2019 of NOK 1,917 million. The loan was 
established in 2019 in connection with the Eidsiva transaction. As of 
31 December 2019, accrued interest on the loan amounted to NOK 26 
million. The loan had an interest rate of 5.44 per cent, no instalments 
and matures on 31 December 2039.

29

Go to content Notes



Preliminary annual accounts 2019

NOK million
Within 12 

months
1 to 3 
years

3 to 5 
years

More 
than 5 
years 

Total as of 
31.12.2019

FINANCIAL LIABILITIES RELATED TO 
DERIVATIVES

Interest and currency derivatives  -    -    -230  -411  -641 

Exchange contracts 28  -    -    -   28

Derivative financial liabilities 28  -   -230 -411 -613

OTHER FINANCIAL LIABILITIES

Non-current interest-bearing debt  -    1 460  2 132  14 338  17 931 

Current interest-bearing debt  701  -    -    -    701 

Trade payables and other current liabilities  1 197  -    -    -    1 197 

Non-derivative financial liabilities 1 898 1 460 2 132 14 338  19 829 

Note 6 Maturity structure, financial liabilities 

The table shows undiscounted cash flows for each interval. The effect of 
combined interest rate and currency derivatives that swap principal pay-
ments in foreign currency to principal payments in Norwegian kroner is 
included in the table regardless of whether the derivative is a liability or 
asset, so that the table shows the principal amount actually paid.

Maturity structure for liabilities to pay compensation and deliver free  
power to land owners is not included in the table above as these are  
essentially perpetual contracts.

NOK million
Within 12 

months
1 to 3 
years

3 to 5 
years

More 
than 5 
years 

Total as of 
31.12.2018

FINANCIAL LIABILITIES RELATED  
TO DERIVATIVES

Interest and currency derivatives  -124  -    -220  -370  -714 

Power derivatives 304  -    -    -   304

Exchange contracts 45  -    -    -   45

Derivative financial liabilities 225 - -220 -370 -365

OTHER FINANCIAL LIABILITIES

Non-current interest-bearing debt  -    2 791  1 689  13 880  18 360 

Current interest-bearing debt  3 052  -    -    -    3 052 

Trade payables and other current liabilities  2 456  -    -    -    2 456 

Non-derivative financial liabilities 5 508 2 791 1 689 13 880 23 868

Note 6 Maturity structure, financial liabilities (cont.)
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Note 7 Pensions

Hafslund E-CO is obliged to have pension schemes for its employees 
according to the Occupational Pensions Act. The Group’s pension 
schemes, which includes both defined benefit and defined contribution 
plans, satisfies the requirements of the law.

The defined benefit plans entitle employees to defined future benefits. 
These are essentially depending on the number of years of service and 
salary level at retirement age. The pension schemes are either organized 
in the Hafslund pension fund, E-CO Energi pension fund or in an  
insurance company. 

From 1 January 2020 public service pensions for employees born  
after 31 December 1962 change. As a result, accrued pension rights  
until 31 December 2019 for employees born after 31 December 1962  
are set as entitlement. Earnings for pensions from 1 January 2020 for 
employees born after 31 December 1962 will be a public pension in a 
so-called contribution model (the ”Allowance scheme”). After agreement 
with union representatives, Hafslund E-CO has decided not to switch to 
a new public service pension (the ”Allowance scheme”). Employees this 
applies to will instead be transferred to the Group’s defined contribution 
scheme with associated risk coverage. This applies to about 80 employees 
in Hafslund E-CO AS, E-CO Energi AS and Eidsiva Vannkraft AS. The 
Group has chosen to incorporate this change into the actuarial calculation 
as of 31 December 2019 the effect of employees born after 31 December 
1962 switching to defined contribution plans and the termination of ”old” 
public service pension schemes from 31 December 2019. The transition 
to defined contribution pension has resulted in NOK 40.8 million  
in reduced capitalised pension liabilities as of 31 December 2019.

Note 8 Events after the reporting period

At the time of the presentation of the preliminary financial statements, 
there were no known material events after the reporting period that 
were expected to have an impact on the Group’s income statement for 
2019 or its statement of financial position as of 31 December 2019.
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Definitions

Term Definition

Achieved price (øre per kWh) Sales income (spot + balance market + currency + concessionary power + industry power)/delivered volume

EBITDA Operating profit before depreciation and amortisation

Underlying operating profit Operating profit adjusted for unrealised changes in power price and foreign exchange contracts

Net interest-bearing debt (NIBD) Non-current interest-bearing debt less subordinated debt + Current interest-bearing debt - cash and cash equivalents

Capital employed Equity + net interest-bearing debt

ROCE (return on capital employed %) Operating profit/Ending balance capital employed

ROE (return on equity %) Profit after tax/Ending balance equity

Net interest-baring debt/EBITDA (x) Ending balance net interest-bearing debt/EBITDA

FFO/Net interest-bearing debt (%) (EBITDA - interest paid excluding interest paid on subordinated debt - taxes paid)/ Ending balance net interest-bearing debt
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Contact details 
 
Information is displayed on Hafslund E-COs website:
www.hafslundeco.no

Chief Financial Officer (CFO), Heidi Ulmo
Heidi.Ulmo@hafslundeco.no
Phone: + 47 909 19 325

Head of finance and investor relations, Andreas Wik 
Andreas.Wik@hafslundeco.no
Phone: +47 924 97 255


	Content

	Kapitteloversikt button: 
	Page 2: 
	Page 3: 
	Page 4: 

	Kapitteloversikt button 4: 
	Page 5: 
	Page 6: 
	Page 7: 
	Page 8: 
	Page 9: 
	Page 10: 
	Page 11: 
	Page 12: 
	Page 13: 
	Page 14: 

	Kapitteloversikt button 5: 
	Page 15: 
	Page 16: 
	Page 17: 
	Page 18: 
	Page 19: 
	Page 20: 
	Page 21: 

	Kapitteloversikt button 6: 
	Page 22: 
	Page 23: 
	Page 24: 
	Page 25: 
	Page 26: 
	Page 27: 
	Page 28: 
	Page 29: 
	Page 30: 
	Page 31: 
	Page 32: 



