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► Net profit after tax of NOK 518 million (NOK 1,632 million) strongly impacted by a significant 

fall in the power price due to a high power surplus and large restrictions in transfer capacity. 

► Achieved power price of 12 øre per kWh (43.7 øre per kWh) – positive year-on-year 

contribution from produced volume.

► Stable earnings and solid dividend contribution from shareholding in Eidsiva Energi. 

► Robust financing structure but increased gearing due to negative cash flow.

► Emergency response organisation established and full operations maintained since the 

outbreak of the corona pandemic. 

► Dividend of NOK 700 million for the 2019 financial year paid to the City of Oslo (NOK 1,284 

million) reflects fall in power prices and weaker market outlook. 

EBITDA     

1H 2020

[ ]
mill

Debt/ EBITDA

5.0x

EBITDA

1H 2020

1 341
NOK million

Highlights first half-year
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Figures in Norwegian kroner unless otherwise specified. Figures for 2019 are given in parentheses.

1) Number of employees 1H 2019 includes employees in Hafslund Nett, but not employees in Hafslund E-CO Vannkraft Innlandet.

2) Produced volume 1H 2020 includes volume from Hafslund E-CO Vannkraft Innlandet.
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Comparative figures for 2019

On 30 September 2019, Hafslund E-CO completed a transaction with Eidsiva Energi to integrate

the hydropower operations in Hafslund E-CO and the grid operations in Eidsiva Energi. At the

same time, a cross ownership was established between Hafslund E-CO and Eidsiva Energi where

Hafslund E-CO owns 50 per cent of Eidsiva Energi and Eidsiva Energi owns 42.8 per cent of

Hafslund E-CO Vannkraft, a subsidiary of the Hafslund E-CO Group. The figures for 2019 stated

in parenthesis show the total consolidated amounts for 2019 including discontinued operations.

HSE

There were 14 injuries in the first half of 2020 involving employees and suppliers, 8 of which

involved lost-time. At the reporting date, the H2 indicator (rolling 12-month number of injuries per

million working hours) was 13.9, compared with 7.7 twelve months previously. The company is

actively endeavoring to reduce the number of injuries across the business.

Profit first half-year

Hafslund E-CO posted EBITDA of NOK 1,341 million (NOK 3,758 million) and an operating profit

of NOK 1,102 million (3,173 million) in the first half of 2020. The decrease in the operating profit is

primarily due to a significant fall in power prices. The achieved first-half power price of 12.0 øre

per kWh is down 73 per cent on the previous year, but 18 per cent higher than the spot price for

the reporting period. The recognised profit from the shareholding in Eidsiva Energi in the first six

months of the year was NOK 355 million.

Finance costs for the first half-year totaled NOK 363 million (NOK 271 million), including a charge

of NOK 41 million from a pro-contra settlement in connection with the Eidsiva transaction. In

addition, the year-on-year increase in finance costs is attributable to the changed capital structure

and loan portfolio following the completion of the Eidsiva transaction in autumn 2019.

The tax expense of NOK 221 million for the period (NOK 1,270 million) includes resource rent tax

for hydropower production of NOK 110 million (NOK 611 million). The profit after tax for the first

half-year of NOK 518 million (NOK 1,632 million) was lower than the previous year due to a

significant fall in the power prices.

Cash flow first half-year

In addition to low earnings due to the low power prices, the net cash outflow from operations for

the half-year of NOK -1,596 million is attributable to taxes paid of NOK 1,711 million following high

power prices and good results in 2019. EBITDA of NOK 1,341 million for the first half-year were

NOK 2.6 billion higher than the associated cash flow from operations before changes in working

capital. In addition to paid taxes, the difference is due to interest paid of NOK 441 million and NOK

376 million from the share of profits of associates (mainly Eidsiva Energi).

Net investments in the first half-year closed on NOK 337 million, the dividend paid for the 2019

financial year to the City of Oslo and non-controlling interests amounted to NOK 1,068 million,

while dividends received from Eidsiva Energi totalled NOK 325 million. In total, this generated a

net cash outflow that increased interest-bearing liabilities by NOK 3.0 billion during the first half-

year.

Balance sheet, financing and capital

At the end of the first half of 2020, Hafslund E-CO had total assets of NOK 64.5 billion, down 0.7

billion from the start of the year. Capital employed rose by NOK 0.7 billion to NOK 52.0 billion

during the reporting period, primarily due to the fact that paid tax reduces the current overdrafts

that are included in capital employed.

Summary first half-year 2020
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1) In contrast to note 5 Interest-bearing debt, the graph shows maturities including swap effects. There are no swap effects prior to 2023.
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Hafslund E-CO has a robust financing structure with long-term committed drawdown facilities and

sufficient liquidity to cover at least the next 12 months’ loan maturities. At the end of the first half of

2020, the Group had unutilised drawdown facilities of NOK 2.9 billion (including an overdraft

facility of NOK 400 million) and no covenants on any loan agreements.

Risks and uncertainties over the next six months

The market price of power, together with the produced power volume, are the most important

growth drivers that could materially impact Hafslund E-CO’s earnings in the second half of the

year and dividend capacity. Temperatures and other weather conditions affect both demand for

and production of power, and therefore the power price. The market price of power is also a

significant driver for the value of the Group’s assets. In addition to operational risk, Hafslund E-CO

is particularly exposed to interest rate risk on borrowings.

Power production first half-year

Power market

The hydrological balance was significantly strengthened in the first half-year due to mild, wet and

windy weather, including extremely high volumes of snow. This resulted in low demand for energy

and a high power surplus, followed by a significant fall in power prices. The fall in power prices

was partly exacerbated by periodic large restrictions in transfer capacity within and outside the

Nordic power market. The average spot price for both price area NO5 (Western Norway) and NO1

(Eastern Norway) in the first half of 2020 was 10.2 øre per kWh. This represents a year-on-year

reduction of just over 31 øre per kWh. For the sake of comparison, the Nordic system price was

11.0 øre per kWh (40.1 øre per kWh) during the same period. The lowest monthly price was in

June with a spot price of 1.6 øre per kWh, due to a historically high hydrological surplus, as well

as restrictions in transfer capacity on the cables to Sweden, Denmark and the Netherlands.

Total power production in Norway in the first half-year was 75 TWh, up 11.6 per cent on the

previous year.

Annual maturity profile of loans as of June 2020 (NOK million)1

At the reporting date, Hafslund E-CO had net interest-bearing liabilities of NOK 13.3 billion

excluding subordinated loans, and an average coupon rate for the loan portfolio of 2.3 per cent.

The average term to maturity is 7.2 years. At the end of the first half-year, the key credit ratios net

liabilities/EBITDA and FFO/net interest-bearing liabilities were 5.0x and negative, respectively,

due to the negative cash flow, compared with 1.7x and 35 per cent, respectively, for the 2019

financial year. At the end of the first half of 2020, outstanding subordinated loans amounted to

NOK 5.8 billion.
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Power hedging

Hafslund E-CO has an active power hedging strategy aiming to hedge cash flow and leverage the
market outlook. The Group performs ongoing analyses to hedge the price of sales of power in the
Nordic power market. To reduce the risk of uncertainty surrounding future power prices and
production volumes, the Group uses financial power contracts to hedge production revenues. The
hedged portion of production varies in line with expected market developments and production
volumes.

With the effect from 1 March 2020, the Group has implemented hedge-accounting for financial
power contracts in the Nordic market with delivery after 2020.

Profit power production

Power production posted operating revenues of NOK 1,533 million in the first half-year, compared
with NOK 3,463 million the previous year. Operating revenues in the reporting period were
strongly impacted by a significant fall in the power price, a strong contribution from hedging
transactions and a higher production volume.

The achieved power price of 12.0 øre per kWh in the first half of 2020 was down 31.7 øre per kWh
on the previous year and contributed to a NOK 2.1 billion decrease in the operating profit
compared with the first half of 2019. In addition to sales in the spot market, the production volume
used to calculate the achieved power price includes 0.5 TWh in concessionary power and 0.2
TWh in industrial power. The result from hedging transactions for the half-year came in at NOK
394 million (NOK 528 million), of which NOK 445 million (NOK 16 million) was realised. A weaker
NOK/EUR exchange rate during the half-year helped to offset the power price reduction due to the
fact that power is sold in EUR. The average hedging ratio (all sales obligations) in the first half-
year was 30 per cent.

Power production in the reporting period totalled 8.5 TWh, up just over 2.1 TWh on the previous

year. 1.4 TWh of the increase in production is attributable to the takeover of Hafslund E-CO

Vannkraft Innlandet (Eidsiva Vannkraft). Adjusting for the takeover, this represents an increase of

12.2 per cent on the previous year, excluding Hafslund E-CO Vannkraft Innlandet, primarily due to

the strong increase in the hydrological balance. Higher production contributed to a NOK 0.2 billion

increase in the operating profit compared with the first half of 2019.

Operating costs of NOK 651 million were up NOK 119 million on the previous year, primarily as a

result of the takeover of Hafslund E-CO Vannkraft Innlandet. Total operating costs include

influenceable costs of NOK 298 million (NOK 262 million). The influenceable cost per kWh in the

first half-year was 3.5 øre (4.1 øre per kWh). As a result of the transaction with Eidsiva Energi in

the autumn of 2019 and low power prices, effort is put in to reduce costs, improve operational

efficiency and achieve economies of scale and other synergies including the establishment of

shared digital solutions.

Power production’s first-half EBIT of NOK 686 million were down NOK 2,067 million on the

previous year, mainly due to the significant fall in the power price. The underlying operating profit

(operating profit excluding unrealised changes in value of power and foreign exchange contracts)

was NOK 744 million (NOK 2,242 million).

Other business first half year

Other business includes the shareholdings in Eidsiva Energi (50 per cent) and Fredrikstad Energi

(49 per cent), the New Energy focus, the parent company Hafslund E-CO, and management of

Hafslund Manor. It also includes power-hedging activities relating to power production and

amortisation of excess values in Hafslund Production.
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EBIT for Other business totalled NOK 415 million in the first half of 2020, of which NOK 374

million relates to the share of profit of associates, including Eidsiva Energi. New Energy is in a

growth phase and negatively impacted the operating result. Ladeklar, part of New Energy, won 70

contracts during the first half of the year. Power-hedging activities and amortisation of excess

values relating to Hafslund Produksjon contributed NOK 114 million and NOK -39 million,

respectively. The result for the previous year is primarily attributable to the disposal of the grid

business in connection with the Eidsiva transaction.

Effects of the corona panemic and dividend for 2019

In light of the significant fall in future power prices and major uncertainty surrounding the long-term

effects of the corona pandemic, the Board decided not to propose a dividend for the 2019 financial

year to the General Meeting at the time of the presentation of the annual financial statements.

The Board has continued to monitor the market, operating conditions, the equity and liquidity

situation and dividend capacity, and on 12 June proposed a dividend for Hafslund E-CO of NOK

700 million based on the adopted annual financial statements for 2019. The dividend is

significantly lower than the distribution for the 2018 financial year of NOK 1,284 million. The

dividend for the 2019 financial year reflects the weaker market outlook, despite the solid result and

average achieved power price of 39.2 øre per kWh for the 2019 financial year. The dividend was

adopted at an Extraordinary General Meeting on 12 June 2020 and distributed at the end of June.

Following the outbreak of the corona pandemic, on 12 March the Group established an

emergency response organisation and adapted the organisation to all authority requirements. The

organisation has been in full operation throughout the period. While the coronavirus outbreak is

considered to have had a limited impact on the company’s earnings, the long-term effects of the

pandemic on power prices is uncertain. We are now gradually seeing a normalisation of

operations, while continuing to monitor the coronavirus situation.

Outlook

As Norway’s second-largest hydropower producer, Hafslund E-CO’s earnings are strongly

exposed to changes in power prices, where sales revenues are a function of the achieved power

price and produced volume. Beneficial power prices similar to those seen in 2019 were expected

at the start of 2020, but unexpected weather fluctuations, including extremely mild temperatures at

the start of 2020, and the ensuing high power surplus and large restrictions in transfer capacity

have put power prices under significant pressure. Full water reservoirs have put further pressure

on the power prices throughout 2020. The result for 2020 is therefore expected to be significantly

lower than in 2019. Over the long term, the corona pandemic could further reduce the demand for

power, and the effect of the outbreak on long-term power prices is uncertain. However, Hafslund

E-CO is considered to have a solid basis for ongoing operations.

At the end of June 2020, spot prices for the first half-year and the forward price for the second

half-year resulted in a power price for 2020 of 13.1 øre per kWh. For the sake of comparison,

annual contracts for 2020 were trading at 35.3 øre per kWh at the end of 2019. Despite this, the

long-term forward power price is significantly higher that today’s spot prices. Power prices moving

forward will affect the Group’s earnings and therefore financial solvency and dividend capacity and

could also impact the Group’s financial position values. A reduction in long-term power prices or

an increase in interest rates could result in the recognition of impairment losses. Assuming full

spot-price exposure and normal production of 17 TWh, an increase/decrease in the power price

over the year of 10 øre per kWh would increase, respectively reduce, the operating profit by

around NOK 1,500 million. In order to secure cash flows and leverage market prospects, Hafslund

E-CO hedges some sales of future energy production in the power market. The shareholdings in

Eidsiva Energi and in Norway’s largest grid company Elvia contribute to stable earnings.

The transaction with Eidsiva Energi in autumn 2019 and subsequent integration work remain a

focus area, together with operational efficiency improvements and leveraging of economies of

scale and other synergies, including the establishment of shared digital solutions. The Group’s

increased size will facilitate stronger internal centres of excellence and improve our ability to

promote innovation in areas such as operations, maintenance and market operations in the

hydropower business.
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The low power prices and national goals of increased electrification have led to a renewed

discussion about the power industry’s regulatory framework, in particular the special taxation of

hydropower. An improvement of the current regulatory framework conditions for hydropower is

essential for the power industry’s competitiveness and to get more renewable energy out of

existing areas of hydropower.

Through our New Energy business, Hafslund E-CO will develop zero emissions solutions for

customers and help accelerate the electrification of Norway. Hafslund E-CO aims to achieve

further growth both organically and through structural activities, and to contribute to consolidation

of the power industry. We shall leverage the commercial opportunities offered by the transition to

a renewable and fully electric society to generate increased profitability, and establish Hafslund E-

CO as the most profitable hydropower company in Norway based on our vision of “a renewable

and fully electric future”.

Oslo, 14 August 2020

Hafslund E-CO AS

The Board of Directors
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Consolidated statement of comprehensive income
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Consolidated statement of comprehensive income (continued)
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Consolidated statement of financial position
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Consolidated statement of cash flows
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Consolidated statement of changes in equity
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Consolidated statement of changes in equity (continued)
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Note 1 General information

Hafslund E-CO is an integrated energy and infrastructure group wholly owned by the City of Oslo.

The Group engages in power production through its subsidiaries Hafslund E-CO Vannkraft, Hafslund E-CO
Vannkraft Innlandet and Hafslund Produksjon. Hafslund E-CO operates power plants with an annual
production of more than 20 TWh and owns hydropower plants with a combined output in excess of 17 TWh.
The power plants are located in Oslo, Viken, Innlandet, Vestland and Agder.

Hafslund E-CO also has a significant shareholding in the grid business through its 50 per cent ownership in
Eidsiva Energi. Eidsiva Energi wholly owns the grid company Elvia, which has around 900,000 customers.
The grid area includes Oslo, Innlandet and large parts of Viken.

The Group’s subsidiary New Energy utilises the Group companies’ expertise to create new growth
opportunities with a main focus on electrification.

Hafslund E-CO has a 49 per cent shareholding in Fredrikstad Energi AS and is a part-owner of
NorthConnect, which is planning a electrical “interconnector” to the UK.

The company is headquartered in Oslo. The half-year interim financial statements were authorised for issue

by the company’s Board of Directors on 14 August 2020.

Note 2 Basis for preparation and change in accounting policy

Hafslund E-CO’s consolidated financial statements for the first six months ended 30 June 2020 have been
prepared in accordance with IAS 34 Interim Financial Reporting.

The consolidated interim financial statements do not include complete information or disclosures that are
required for annual financial statements in accordance with IFRSs. Consequently, this report should be read
in conjunction with the Group’s consolidated annual financial statements for 2019. These financial
statements have been prepared applying the same accounting policies and the same estimation methods
described in the annual report for 2019, with the exception of hedge accounting of financial power contracts
which the Group implemented from 1 March 2020. Reference is made to note 7 Hedge accounting of
financial power contracts.

Changes in standards that entered into force on 1 January 2020 have had no material impact on the
consolidated financial statements.

The consolidated interim financial statements have not been audited. As a result of the transaction
completed with Eidsiva in the autumn of 2019 the figures for the first half of 2020 are not comparable to the
corresponding period for 2019.

In 2019, Hafslund E-CO elected to present discontinued operations in a separate column in the statement of
comprehensive income, since the Group believes this provides the best information for users of the financial
statements. The Group did not have discontinued operations in the first half of 2020.

The consolidated financial statements have been prepared on the historical cost basis, with the exception of
some assets and liabilities that are measured at fair value. Preparation of financial statements in accordance
with IFRSs requires the use of estimates and judgements. Items significantly impacted by discretionary
judgements or assumptions and material estimates are described in the relevant notes to the 2019
consolidated annual financial statements or in notes to these consolidated interim financial statements
where new or amended assumptions have been applied.

Note 3 Transactions and events in first half 2020

Transaction with Eidsiva Energi in 2019 - update

The transaction with Eidsiva Energi that was completed on 30 September 2019 resulted in a cross
ownership between the two groups Hafslund E-CO and Eidsiva Energi. Hafslund E-CO owns 50 per cent of
Eidsiva Energi, which in turn directly owns 42.8 per cent of Hafslund E-CO Vannkraft (formerly E-CO
Energi). For the Eidsiva Group, this means that the hydropower business (hydropower and wind power
production) was transferred to the Hafslund E-CO Group, while Hafslund E-CO’s grid business (Hafslund
Nett) became a part of the Eidsiva Group.

Following the transaction, the parties have agreed to pro et contra adjustments. This resulted in a NOK 41.2
million reduction in the gain from sale of the grid business and a NOK 3.5 million increase in the gain from
sale of the 42.8 per cent shareholding in Hafslund E-CO Vannkraft (formerly E-CO Energi).

The reduced gain on the sale of Hafslund Nett has been recognised in profit or loss in the first half of 2020
on the accounting line Gain from sale of the grid business and should be viewed alongside the gain that was
recognised in 2019. The increased gain on the sale of the 42.8 per cent shareholding in Hafslund E-CO
Vannkraft has been recognised in equity, since the sale did not result in the loss of control and is solely an
adjustment of equity.

The grid business is presented as discontinued operations in the statement of comprehensive income and
as assets and liabilities held for sale in the balance sheet in the first half of 2019.

Notes



Half-year report 2020

16

Industrial contract with Hydro Energi

During the reporting period, Hafslund E-CO signed an industrial contract with Hydro Energi to deliver 1.18

TWh of power. The power is due to be delivered in NO1 in the period 2021–2027.

The contract apply the own use exemption, apart from an embedded currency derivative measured at fair

value.

Note 4 Operating revenues

The Group’s operating revenues mainly comprise revenue from sales of power in the wholesale market.

Please refer to Note 2.1 Revenues and other income in the 2019 annual financial statements for further

information on the revenue recognition policies.

Hafslund E-CO uses power price and foreign currency derivatives to hedge future sales revenues. Until 1

March 2020, the Group did not apply hedge accounting to hedges of financial power contracts, and realised

and unrealised changes in value relating to derivatives entered into to hedge future sales revenues were

recognised in profit or loss under Other gains/losses. Since 1 March 2020, hedge accounting has been

applied to account for hedges of financial power contracts in the Nordic market. See Note 7 Hedge

accounting of financial power contracts for further information.

Notes
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Note 5 Interest-bearing debt

Notes
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Note 5 Interest-bearing debt (continued)

Notes

Combined interest and currency swap agreements that swap principal amounts in foreign currency with principal amounts in NOK have also been established for all loans that are taken out in foreign currency. As of 30 June

2020, Hafslund E-CO had total interest-bearing debt of NOK 20,087 million, NOK 1,154 million of which were current. During the reporting period, the Group repaid a certificate loan of NOK 600 million and took out a new

certificate loan of NOK 800 million and a bond loan of NOK 1,000 million.
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Note 6 Maturity structure, financial liabilities

The table shows undiscounted cash flows by interval. Combined interest and currency swap agreements
that swap repayments of principal amounts in foreign currency with repayments of principal amounts in NOK
are included in the table regardless of whether the agreements are classified as a liability or an asset in the
balance sheet. Consequently, the table shows the net principal amount payable in NOK.

The maturity structure for liabilities relating to landowner compensation and free power has not been
included in the table below since these are mainly perpetual contracts.

Notes
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Note 7 Hedge accounting of financial power contracts

Hafslund E-CO is exposed to price risk for power prices denominated in EUR, primarily in the price areas

NO1 and NO5. The Group has an active power-hedging strategy to hedge the price of power sales in the

Nordic market. Financial power contracts denominated in EUR that are settled against the system price on

Nord Pool are used to hedge power prices. Forward exchange contracts are also entered into to swap

settlement in EUR to NOK, along with some price area differential contracts (EPADs) that hedge the

difference between the area and the system prices.

Since 1 March 2020, the Group has applied hedge accounting for financial power contracts in accordance

with IFRS 9. The contracts that are covered by hedge accounting are Nordic power contracts with delivery

after 2020. Hedge accounting is not applied for forward exchange contracts and price area differential

contracts. Consequently, changes in value for these instruments are recognised at fair value through profit

or loss on the line Other gains/losses under Operating revenues.

To be able to define the hedged items, highly probable future production has been assessed per month for

each price area where Hafslund E-CO owns power plants. The hedged item in each price area consists of

the power that is produced in the first hours of the month, less the volume of industrial contracts and

concessionary power with physical delivery. The financial power contracts that are settled against the Nordic

system price in EUR are designated as hedging instruments.

The power price hedges are treated as cash flow hedges, with the change in value of the effective portion of

the hedge recognised in the hedging reserve through other comprehensive income. The ineffective portion

of the hedge is recognised on the line Other gains/losses under Operating revenues.

The effectiveness of hedging relationships is measured on an ongoing basis to ensure that all material

ineffectiveness is identified and recognised in profit or loss. Sources of ineffectiveness include differences in

changes between the system and area prices, as well as differences attributable to the fact that the hedged

item is defined based on the production in the first hours of the month, which does not coincide with financial

power contracts with daily settlement.

The company also continually monitors whether the hedge exceeds highly probable future production (over-

hedging). If this is exceeded, the change in value of all over-hedging is recognised in profit or loss.

Note 8 Share of profit from equity-accounted investees

The share of profit from equity-accounted investees was NOK 376 million, of which NOK 355 million relates

to the joint venture Eidsiva Energi, in which Hafslund holds a 50 per cent stake. Eidsiva Energi has been

owned by the Group since 30 September 2019. In mid-July Eidsiva Energi entered into an agreement to sell

its 50 per cent ownership of the retail power supplier Innlandskraft to Fjordkraft. The transaction is expected

to be completed during the autumn of 2020. Hafslund E-CO’s share of the profit from Innlandskraft for the

first half-year, through the ownership of Eidsiva Energi, was MNOK 14 million.

Note 9 Related party transactions

The Group has subordinated loans with related parties as lenders. Outstanding loan amounts and terms and

conditions for all subordinated loans are unchanged from 31 December 2019. Please refer to Note 9.1

Related party transactions in the 2019 consolidated annual financial statements for further information.

Short-term loan to North Connect KS

In June 2020, Hafslund E-CO and the other owners of North Connect KS issued a short-term bridging loan

to North Connect KS. Hafslund E-CO’s share amounts to NOK 4.45 million. The loan has an interest rate of

0.85 per cent and matures on 31 December 2020.

Note 10 Pensions

Please see Note 7.2 Pensions in the 2019 consolidated annual financial statements. The effect of the

changed discount rate on the Group’s pension liabilities has been assessed following the fall in interest rates

caused by the corona pandemic. Consequently, the applied discount rate, which is based on the covered

bonds rate as of 31 May 2020, has changed from 2.3 per cent as of 31 December 2019 to 1.4 per cent as of

31 May 2020. The yield on pension assets has been amended accordingly. No changes have been made to

the other parameters. As a result of the amended discount rate, the Group had a net pension liability of NOK

126 million as of 30 June 2020, compared with net pension assets of NOK 120 million, included in Other

non-current receivables, as of 31 December 2019.

Notes
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Note 11 Impairment testing

Please refer to note 3.3 to the 2019 consolidated annual financial statements for details of the Group’s
accounting policies for impairment testing, key assumptions and estimates, and allocation to cash-
generating units.

In the first half of 2020, forward power prices fell significantly in the short term. This has been identified as
an impairment indicator. Impairment tests have been carried out by identifying and discounting cash flows
relating to the cash-generating units applying a risk-adjusted, market-based discount rate.

Forecast assumptions and discount rate

The impairment tests are based on the Group’s 5-year financial plan and are further extrapolated to
establish the terminal value. Estimates of revenues for power production for the first five years are based on
observable market prices (forward curve from Nasdaq), and subsequently on a price curve based on the
Group’s expected development of long-term power prices. The applied price curve is compared to expected
price curves from a third party market analyses provider. Production volume is based on the Group’s long-
term production plans. The estimated cash flows are after tax.

Results

The impairment tests carried out for power production justified the balance sheet values for property, plant
and equipment, waterfall rights and goodwill. No indications of impairment were identified for the investment
in Eidsiva Energi.

Sensitivity

A sensitivity analysis has been performed on the most sensitive variables; a 10 per cent reduction in the
applied price curve and a 10 per cent increase in the required rate of return. The sensitivity analyses
revealed low headroom at the reporting date for some of the power plants that were acquired in the
transaction with Eidsiva Energi in autumn 2019, which were recognised at fair value at the acquisition date
30 September 2019. A compensating factor is that a significant share of the transaction relates to a 25 per
cent shareholding in Opplandskraft DA, which increased the Group’s shareholding to 75 per cent, where the
book value of the Group’s previous shareholding (50 per cent) was lower than its fair value. The low
headroom revealed by the impairment testing therefore relates to the other power plants acquired in the
transaction. All other factors remaining unchanged, a weakening of the forward curve for power prices or an
increase in the discount rate could lead to an impairment loss for these units. Other units showed strong
headroom in the performed sensitivity tests.

Note 12 Events after the reporting period

At the time of the presentation of the interim financial statements for the first half of 2020, there were no

known material events after the reporting period that were expected to have an impact on the Group’s

income statement for the first half of 2020 or its financial position as of 30 June 2020.

Eidsiva Energi’s sale of Innlandskraft

In mid-July Eidsiva Energi entered into an agreement to sell its 50 per cent ownership of the retail power

supplier Innlandskraft to Fjordkraft. See note 8 Share of profit from equity-accounted investees.

Transfer of Hafslund Pensjonskasse to Eidsiva Energi

As part of the transaction with Eidsiva Energi in autumn 2019, an agreement was concluded to sell Hafslund

Pensjonskasse, with members who work for Elvia AS, to Eidsiva Energi AS. As of 30 June 2020, the

transaction had not been finally adopted by all relevant bodies and has therefore not been recognised in the

first half of 2020. The transaction is expected to result in an accounting loss of NOK 10 million. The

transaction is subject to final approval from the Financial Supervisory Authority of Norway.

Notes
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The Board of Directors and the CEO have today considered and approved the interim management report

and its condensed consolidated interim financial statements for the Hafslund E-CO Group for the period 1

January to 30 June 2020.

We hereby declare that, to the best of our knowledge:

• The consolidated financial statements for the period 1 January to 30 June 2020 have been prepared in

accordance with the requirements of IAS 34 Interim Financial Reporting and provide a true and fair

view of the Group’s assets, liabilities, financial position and performance as a whole; and

• The interim management report provides a true and fair view of important events during the accounting

period and their influence on the consolidated interim financial statements, and the key risks and

uncertainties facing the business in the next accounting period

Oslo, 14 August 2020

Hafslund E-CO AS

The Board of Directors

Declaration from the Board of Directors and CEO
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Definitions and alternative performance measures

Measure Definition

EBITDA EBIT + Depreciation

Net interest-bearing 

debt

Gross interest-bearing debt – Interest-bearing receivables

Interest-bearing 

receivables

Cash and cash equivalents + money market funds + long-term 

interest-bearing receivables

Capital employed Equity + Net interest-bearing debt + Taxes payable

ROE Profit for the year adjusted for gain on sales / Ending balance Equity

ROCE EBIT / Ending balance Capital employed

Debt / EBITDA Ending balance Net interest-bearing debt / EBITDA

FFO / Debt (EBITDA – interest paid excl. Interest paid on subordinated debt –

taxes paid) / Ending balance Net interest-bearing debt

Power production Total production in power plants in TWh

Achieved power price Weighted power price including concession power and realized 

power price hedging

Underlying operating 

profit (EBIT)

EBIT adjusted for unrealised change in value power price- and 

currency exchange contracts
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Alternative performance measures (continued)

1Half year one 2019 and full-year 2019 includes discontinued operations for all accounting lines in the Profit 

and loss statement. 
2EBIT, EBITDA and profit after tax are annualised in the half year calculations (half year profit multiplied by 

two). 

1

2

2

2

2

1

1

1
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Financial calendar

1. Report first half year 2020 – 14 August 2020

2. Preliminary annual accounts 2020 – 17 February 2021

3. Annual report 2020 – 25 March 2021

Investor information

1. Information can be found on the websites:

• www.hafslundeco.no

• Registration of subscription to stock exchange notices via "My page" at www.oslobors.no

2. CFO, Heidi Ulmo

• Heidi.ulmo @hafslundeco.no

• Phone: +47 90919395

3. Head of Treasury and Investor Relations, Andreas Wik

• Andreas.wik@hafslundeco.no

• Phone: +47 92497255

About Hafslund E-CO

Hafslund E-CO is Norway’s second largest power producer after Statkraft. The Group generates 17 TWh of clean, renewable hydropower and pursues a growth strategy through its New Energy business. Hafslund E-CO also

manages 4 TWh on behalf of other owners. Through Eidsiva Energi, Hafslund E-CO holds a 50 per cent stake in Norway’s largest grid company Elvia. In 2019, Hafslund E-CO completed a transaction with Eidsiva Energi.

The transaction resulted in the integration of the two main businesses of the two groups. The hydropower business was incorporated in Hafslund E-CO, while the grid business was incorporated in Eidsiva Energi. Hafslund E-

CO acquired a 50 per cent shareholding in Eidsiva Energi, which in turn received a 42.8 per cent stake in the subsidiary Hafslund E-CO Vannkraft, which generates 14 TWh of hydropower. In addition, Hafslund E-CO’s direct

and indirect shareholding in the hydropower business where Eidsiva is a part-owner is 78.6 per cent. Hafslund E-CO also owns 90 per cent of Hafslund Produksjon Holding, which comprises the power plants in the lower part

of Glomma, which generate around 3 TWh.

http://www.hafslundeco.no/

