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Summary 

This disclosure is applicable to DNB Asset Management (DNB AM) and is required under the EU 

Sustainable Finance Disclosure Regulation (SFDR)1. It describes how we consider principal adverse 

impacts (PAI) of our investment decisions on sustainability factors, as per Article 4 of the SFDR. 

SFDR defines sustainability factors as “any environmental, social and employee-related matters, respect 

for human rights, anti-corruption and anti-bribery matters”. Principal adverse impact is generally 

understood as negative effects on these factors, that are caused by or directly linked to an investment 

decision.  

DNB AM is continuously assessing potential adverse environmental, social or governance (ESG) impacts 

from activities in portfolio companies. For companies with heightened risk of potential adverse impact, 

our Responsible Investments team conduct an analysis of the risk and decide on any further action, such 

as engagement or recommendation to exclude the company.  

The process of evaluating which PAI indicators are to be included, and for which mutual- and 

alternative investment funds (funds) the different indicators will apply, is ongoing. In order to 

determine whether PAIs are consider in the investment management of a particular fund, please 

consult the pre-contractual documentation for that product.   

This version of the document (3.0) applies as of 1 January 2023. It will be reviewed annually. 

 

Description of the principal adverse impacts of investment decisions 

on sustainability factors 

 
1 1 Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27 November 2019 

on sustainability-related disclosures in the financial services sector. 
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DNB AM will gather data and monitor the principal adverse impact associated with mandatory as well 

as additional indicators. The list will be reviewed annually and updated accordingly when access to, 

and quality of data, improves. DNB AM already uses ESG risk data for screening, analysis, alerts, and 

engagement purposes.  

List of mandatory PAI indicators as defined by the SFDR RTS:  

Adverse sustainability impact indicator Metric 

CLIMATE AND OTHER ENVIRONMENT-RELATED INDICATORS 

Greenhouse gas 

emissions 

GHG emissions 

Scope 1 GHG emissions 

Scope 2 GHG emissions 

Scope 3 GHG emissions 

Total GHG emissions 

Carbon footprint Carbon footprint 

GHG intensity GHG intensity of investee companies 

Exposure to companies active in the fossil fuel 

sector 

Share of investments in companies active in the 

fossil fuel sector 

Share of non-renewable energy consumption 

and production 

Share of non-renewable energy 

consumption and non-renewable energy 

production of investee companies from non-

renewable energy sources compared to 

renewable energy sources, expressed as a 

percentage of total energy sources 

Energy consumption intensity per high impact 

climate sector 

Energy consumption in GWh per million EUR of 

revenue of investee companies, per high impact 

climate sector 

Biodiversity 
Activities negatively affecting biodiversity-

sensitive areas 

Share of investments in investee companies with 

sites/operations located in or near to 

biodiversity-sensitive areas where activities of 

those investee companies negatively affect those 

areas 

Water Emissions to water 

Tonnes of emissions to water generated by 

investee companies per million EUR invested, 

expressed as a weighted average 

Waste Hazardous waste and radioactive waste ratio 

Tonnes of hazardous waste and radioactive 

waste generated by investee companies per 

million EUR invested, expressed as a weighted 

average 

SOCIAL AND EMPLOYEE-RELATED MATTERS, RESPECT FOR HUMAN RIGHTS, ANTI-

CORRUPTION AND ANTI-BRIBERY MATTERS 

Social and employee 

matters 

Violations of UN Global Compact principles and 

Organisation for Economic Cooperation and 

Development (OECD) Guidelines for 

Multinational Enterprises 

Share of investments in investee companies that 

have been involved in violations of the UNGC 

principles or OECD Guidelines for Multinational 

Enterprises 

Lack of processes and compliance mechanisms 

to monitor compliance with UN Global Compact 

principles and OECD Guidelines for Multinational 

Enterprises 

Share of investments in investee companies 

without policies to monitor compliance with the 

UNGC principles or OECD Guidelines for 

Multinational Enterprises or grievance 

/complaints handling mechanisms to address 

violations of the UNGC principles or OECD 

Guidelines for Multinational Enterprises 

Unadjusted gender pay gap 
Average unadjusted gender pay gap of investee 

companies 

Board gender diversity 

Average ratio of female to male board members 

in investee companies, expressed as a 

percentage of all board members 

Exposure to controversial weapons (anti -

personnel mines, cluster munitions, chemical 

weapons and biological weapons) 

Share of investments in investee companies 

involved in the manufacture or selling of 

controversial weapons 
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Description of policies to identify and prioritise principal adverse 

impacts of investment decisions on sustainability factors 

Reducing adverse impacts in our portfolios is an integral part of our work with responsible investments 

in DNB AM. Although PAIs are already being addressed and integrated in a general way by following 

the existing approach, the complete methodology for the identification, measurement, and reporting on 

PAI indicators is under development. Following the principle of double materiality, DNB AM takes the 

view that issues are material to environmental and social objectives may also develop to have financial 

consequences and are therefore integral to prudent risk management.  

 

 

The DNB Group Standard for Responsible Investments seeks to ensure that DNB does not contribute 

to human or labour rights violations, corruption, serious environmental harm and other actions which 

may be perceived to be unethical and/or unsustainable. It also intends to ensure that assessments of 

risks related to ESG factors are integrated into investment decision-making processes. The standard 

covers all asset classes and financial investments throughout the Group. DNB’s Committee for 

Responsible Investments implements and monitors the standard, and it was last updated in June 2022.  

 

DNB AM address negative adverse impacts by using several tools, including: 

 

• Screening 

The investment universe and portfolios are screened on social, environmental, and ethical criteria based 

on internationally recognised guidelines and principles. We screen companies prior to inclusion into our 

investment universe. We also screen companies quarterly for benchmark rebalancing, and on a weekly 

and daily basis for changes to ESG ratings or alerts on potential and/or realised breaches in international 

norms and standards. The purpose is to uncover potential product violations, breaches of international 

norms and standards and material ESG risks. The responsible investment team provides input and 

recommendations about divesting or investing in securities.  

• Active ownership, including engagement and voting  

We engage with companies on specific ESG incidents, or to improve companies’ general sustainability-

related performance, which may otherwise lead to negative impact and financial underperformance. 

Engagements may either take place directly with companies, or as a collaboration with other investors, 

for example through our external service provider. 

Our voting policy is to vote at all general meetings for Norwegian listed companies our funds are 

shareholders in. Furthermore, we aim to vote on the general meetings of all listed companies we hold 

in our actively managed funds and all annual general meetings of listed companies where shareholder 

resolutions are brought forward. We engage with boards, management and nomination committees 

prior or in connection to such meetings.  

 

• Integrating PAI into investment decisions  

In the case of certain funds (as indicated in the pre-contractual documents for such funds), PAI data is 

actively considered by portfolio managers in their investment decision making.  

 

Engagement policies 

Active ownership through engagement intend to ensure that our investments are in compliance with 

the DNB Group Standard for Responsible Investments, and also that material ESG risks are mitigated 

https://dnb-asset-management.s3.amazonaws.com/group-standard-dnb-responsible-investments.pdf
https://dnb-asset-management.s3.amazonaws.com/group-standard-dnb-responsible-investments.pdf
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and opportunities enhanced as they can materially impact a company and its financial performance. 

Engagement goals can be related to a specific incident (reactive), or they can aim to improve companies’ 

general performance on sustainability-related processes and issues (proactive), which may otherwise 

lead to underperformance. This is consistent with the concept of double materiality, which speaks to the 

fact that issues or information that are material to environmental and social objectives may develop to 

have financial consequences over time.  

 

In general, incident-based engagement processes should aim to not exceed two years. If the desired 

outcome is not achieved, the engagement process will be evaluated and may be terminated if significant 

progress has not been made. Several points of action will be considered at such a point, including 

renewal of the objectives of engagement, or the exclusion of the relevant company/companies from our 

portfolios or investment universe. For proactive engagements, the aim of our dialogue is continuous 

improvement, and the engagement periods may therefore be more flexible. However, during the 

engagement, this dialogue could impact investment decisions. 

 

DNB AM does not necessarily have to be a current holder of the companies addressed in engagements. 

However, we prioritise dialogues where we directly, or in collaboration with other investors, can have the 

greatest impact and contribute to positive change. Any company can be a potential holding, and active 

portfolio managers often buy in and sell out of companies. Investors in DNB AM’s actively managed 

funds will indirectly benefit from the industry’s improved sustainability efforts, and holders of DNB index 

funds will directly benefit from increased shareholder value in index companies.  

 

References to international standards 

• DNB AM exercise ownership rights in line with international norms and standards, including the 

UN Global Compact, the UN Guiding Principles on Business and Human Rights, the G20/OECD 

Principles of Corporate Governance, and the OECD Guidelines for Multinational Enterprises.  

 

• DNB AM has been a signatory to the Principles of Responsible Investment (PRI) since 2006, the 

year of the launch of the principles. The PRI initiative is an international network of investors 

working together to put the six principles into practice by incorporating responsible investments 

into the guidelines for investment decision-making and ownership practices and policies.  

 

• As a signatory to the PRI, implementing the TCFD recommendations is a priority for DNB AM. 

TCFD-alignment at DNB AM is addressed at senior management level through the CEO, Head 

of Responsible Investments, CIO Equity and CIO Fixed Income. 

 

• DNB AM supports efforts to improve the quality and increase standardisation within 

sustainability reporting. In addition to be supporters of the TCFD we also support the continued 

work of CDP in promoting disclosure on climate change, water security and deforestation.  

 

• A full overview of the principles and standards applied to our work is found here. 

 

Additional information 

More information on DNB AM’s responsible investment framework can be found at www.dnbam.com, 

as well as in the Annual Report on Responsible Investments. 

https://www.dnb.no/portalfront/nedlast/no/om-oss/samfunnsansvar/2022/DNB-AM-Initiatives-and-Standards-2021.pdf
http://www.dnbam.com/
https://www.dnb.no/portalfront/nedlast/no/om-oss/samfunnsansvar/2022/DNB-asset-management_annual-report-responsible-investments-2021.pdf
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Change log 

Date Version number Comments / changes 

10 March 2021 Version 1.0 • First Principal Adverse Impact Statement 

published 

30 June 2022 Version 2.0 • Name of document changed from 

“Statement on Due Diligence Policy” to 

“Principal Adverse Impact Statement” 

• Updated structure of document according 

to SFDR RTS. 

01 January 2023 Version 3.0 • Minor changes to the text regarding 

specifying PAI considerations on product 

and entity-level. 
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